Comprehensive Annual

Financial Report

For Fiscal Year Ended
March 31, 2018

Oakhaven Tennis Court Improvements Drone Photography Courtesy of Weis Design Group

City of Rock Hill, Missouri



The page was intentionally left blank.



CITY OF ROCK HILL, MISSOURI

Comprehensive Annual Financial Report
For The Fiscal Year Ended March 31, 2018

Prepared by:
Jennifer Yackley, City Administrator
and
Sandra Stephens, Treasurer



This page is intentionally blank.



CITY OF ROCK HILL, MISSOURI
COMPREHENSIVE ANNUAL FINANCIAL REPORT

INTRODUCTORY SECTION

Principal City Officials
Organization Chart
Certificate of Achievement
Letter of Transmittal

FINANCIAL SECTION

Independent Auditor’s Report
Management’s Discussion and Analysis
Basic Financial Statements:
Government-wide Financial Statements
Statement of Net Position
Statement of Activities
Fund Financial Statements:
Balance Sheet — Governmental Funds
Reconciliation of the Balance Sheet of Governmental Funds to the Statement
of Net Position
Statement of Revenues, Expenditures, and Changes in Fund Balances —
Governmental Funds
Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
Statement of Fiduciary Net Position — Fiduciary Funds
Statement of Changes in Fiduciary Net Position — Pension Trust Fund
Notes to Financial Statements
Required Supplemental Information:
Schedules of Revenues, Expenditures, and Changes in Fund Balances — Budget
and Actual:
General Fund
Park Fund
SW TIF Fund
Notes to Schedule of Revenues, Expenditures, and Changes in Fund Balances —
Budget and Actual
Schedule of Changes in Net Pension Liability and Related Ratios, Missouri Local
Government Employees Retirement System (LAGERYS)
Schedule of Contributions, Missouri Local Government Employees Retirement
System (LAGERS)
Schedule of Changes in Net Pension Liability and Related Ratios, Uniformed
Employees’ Pension Plan
Schedule of Contributions, Uniformed Employees’ Pension Plan

18
19

20
21
22
23
24

24
26

57
60
61
62
63
64

65
66



CITY OF ROCK HILL, MISSOURI
COMPREHENSIVE ANNUAL FINANCIAL REPORT

Page
FINANCIAL SECTION (Continued)
Other Supplemental Information:
Combining Balance Sheet — Nonmajor Governmental Funds 67
Combining Schedule of Revenues, Expenditures, and Changes in Fund Balance —
Nonmajor Governmental Funds 68
Schedules of Revenues, Expenditures, and Changes in Fund Balances — Budget
and Actual:
Police Training Fund 69
Asset Forfeiture Fund 70
Sewer Lateral Fund 71
NW TIF Fund 72
Debt Service Fund 73
General Capital Projects Fund 74
Infrastructure Capital Projects Fund 75
Statement of Changes in Assets and Liabilities — Agency Fund 76
STATISTICAL SECTION
Financial Trends Information:
Net Position by Component, Last Ten Fiscal Years 77
Changes in Net Position, Last Ten Fiscal Years 78
Program Revenues by Functions/Programs, Last Ten Fiscal Years 80
Fund Balances - Governmental Funds, Last Ten Fiscal Years 81
Changes in Fund Balances, Governmental Funds, Last Ten Fiscal Years 82
Tax Revenues by Source, Governmental Funds, Last Ten Fiscal Years 83
Revenue Capacity Information:
Assessed and Estimated Value of Taxable Property, Last Ten Fiscal Years 84
Property Tax Rates — Direct and All Overlapping Governments,

Last Ten Fiscal Years 85
Principal Tax Payers, Current Calendar Year and Nine Years Ago 86
Property Tax Levies and Collections, Last Ten Fiscal Years 87
Sales Tax Revenues, Governmental Funds, Last Ten Fiscal Years 88

Debt Capacity Information:
Ratios of Outstanding Debt by Type, Last Ten Years 89
Ratios of General Bonded Debt Outstanding, Last Ten Fiscal Years 90
Legal Debt Margin Information, Last Ten Fiscal Years 91
Direct and Overlapping Governmental Activities Debt as of March 31, 2017 92

Pledged Revenue Coverage, Last Ten Fiscal Years 93



CITY OF ROCK HILL, MISSOURI
COMPREHENSIVE ANNUAL FINANCIAL REPORT

STATISTICAL SECTION (Continued)

Demographic and Economic Information:
Demographic and Economic Statistics, Last Ten Fiscal Years
Principal Employers, Current Year and Nine Years Ago

Operating Information:
Full-time Equivalent City Government Employees by Functions/Programs,
Last Ten Fiscal Years
Operating Indicators by Functions/Programs, Last Ten Fiscal Years
Capital Assets Statistics by Functions/Programs, Last Ten Fiscal Years

Page

94
95

96
97
98



The page was intentionally left blank.



City of Introductory Section



The page was intentionally left blank.



CITY OF ROCK HILL, MISSOURI
PRINCIPAL CITY OFFICIALS

Elected Officials (As of Report Date)

Position

Mayor

Alderman Ward 1
Alderman Ward 1
Alderman Ward 2
Alderwoman Ward 2
Alderman Ward 3
Alderwoman Ward 3

Name

Edward Mahan
Philip Sherry
Edward Johnson
James Killion, IV
Sabrina Westfall
Robert Weider
Mary Wofford

Appointed Officials and Department Heads

Position

City Administrator

Treasurer

City Clerk/Court Administrator
City Attorney

City Prosecutor

Judge

Police Chief

Fire Chief

Park and Recreation Director

Public Works Superintendent

Term

4/14 - 4/18
4/16 - 4/18
4/17 - 4/19
4/16 - 4/18
4/17 - 4/19
4/16 - 4/18
4/17 - 4/19

Name

Jennifer Yackley

Sandra Stephens

Amy Perrin
Paul Martin

Stephen Jianakoplos

Mark Levitt

Donald Wickenhauser

Kevin Halloran

Al Hayden
Ron Meyer

Page i



s1aloqe]
4 N
SI9IOM
s1eubyelld S190130 99Mod dwed Aeq 3810 HNoD 4 A
UeLW?a104 Jauueld A1
N / J101RASIUILPY
10310311Q ([ A ES&M@%QU
181yD 2l Jo1YD 99110 Juspualuniadng uoneaI9Y iopesitivipy Patle
B S S0 911GNd oUE S{Ed nod
\ J \_ Y,
| _
1
4 N\
Kauiony JOTRASIUILPY J101N23S01d SUOISSILLIWOY
Ao Ao pue abpne PuE pieod
\ J
l |
USWIBP Y
JO pseog
pue 10AeN
4 )
\_ J

14VHO NOILVZINVOHO
IdNOSSIAN 1TIH X204 40 ALID

Page ii



P

Government Finance Officers Association

Certificate of

Achievement
for Excellence
in Financial
Reporting

Presented to

City of Rock Hill

Missouri

For its Comprchensive Annual

Financial Report
for the Fiscal Year Ended

March 31, 2017

Executive Director/CEQ

- Pageiii:




This page is intentionally blank.



%? CITY OF ROCK HILL

BRmes®@ 827 N. Rock Hill Road ¢ Rock Hill, MO 63119 e (314) 968-1410 e Fax (314) 968-4843

August 29, 2018

The Honorable Mayor Edward Mahan,
Members of the Board of Aldermen, and the
Citizens of the City of Rock Hill, Missouri

We hereby present this Comprehensive Annual Financial Report (CAFR) for fiscal year ended
March 31, 2018, for the City of Rock Hill, Missouri (the City) for your review. This report was
prepared using U.S. generally accepted accounting principles (GAAP) and audited in accordance
with U.S. generally accepted auditing standards by an independent firm of licensed certified
public accountants.

This report is the City’s management representations concerning the finances of the City and,
therefore, management assumes full responsibility for the completeness and reliability of all
information presented in this report. The City’s Administration Department prepared this report
and believes that the financial statements, supporting schedules, and statistical information fairly
present the financial position of the City. We further believe that all presented data is accurate in
all aspects and that all necessary disclosures have been included to enable the reader to gain a
reasonable understanding of the City’s financial affairs. To provide a reasonable basis for
making these representations management of the City has established a comprehensive internal
control framework that is designed to protect the City’s assets from loss, theft, or misuse and to
compile sufficient, reliable information for the preparation of the City’s financial statements in
conformity with GAAP. This internal control structure is designed to provide a reasonable, but
not absolute, assurance that these objectives are met. The concept of reasonable assurance
recognizes that: 1) the cost of control should not exceed the benefits likely to be derived, and 2)
the valuation of costs and benefits require estimates and judgments by management.

The City’s financial statements have been audited by Fick, Eggemeyer & Williamson Certified
Public Accountants PC a firm of licensed, certified public accountants. The goal of the
independent audit was to provide reasonable assurance that the basic financial statements of the
City for the year ended March 31, 2018, are free of material misstatement. Based on their audit,
they concluded that there was a reasonable basis for rendering an unmodified opinion of the
financial statements for the year ended March 31, 2018. They also concluded that the financial
statements are fairly presented in conformity with GAAP. The independent auditors’ report is
presented as the first component of the financial section of this report.

GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement the MD&A and should be read in
conjunction with it. The City’s MD&A can be found immediately following the independent
auditors’ report.
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Profile of the City

The City is located in St. Louis County and is approximately three miles west of the City of St.
Louis, Missouri. The City covers approximately 1.1 square mile and serves 4,635 residents.

The City was incorporated in 1929 as a fourth class city under Missouri statute. The City
operates under a mayor-board-administrator form of government. The Board of Aldermen is
comprised of six aldermen and a mayor. Two aldermen are elected from each of the City’s three
wards and serve two-year terms. The mayor, elected at large to serve a four-year term, is the
presiding officer of the Board of Aldermen. The Mayor may vote in the event of a tie vote by
the Board of Aldermen. In addition, one alderman is elected as Board President to act in the
Mayor’s behalf during his absence. The Board of Aldermen is responsible for, among other
things, passing ordinances, adopting the budget, appointing committees, and appointing the City
Administrator and the City Clerk. The City Administrator is responsible for carrying out the
policies and ordinances of the Board and for overseeing the day-to-day operations of the City.

The City has approximately 35 full-time and 7 seasonal employees and provides a range of
municipal services including general administration, police protection, fire protection, municipal
court, planning and zoning, public works, and parks and recreation.

The annual budget serves as the foundation for the City’s financial planning and control. All of
the departments of the City are required to submit requests for funds to the City Administrator
who uses these requests as the basis for a proposed budget. The City Treasurer develops
estimates of revenues for the upcoming fiscal year which are also incorporated into the proposed
budget. The City Administrator, along with department heads, presents the proposed budget to
the Mayor and Board of Aldermen who hold work sessions in addition to board meetings and
adopt a budget by April 1. The budget is prepared by fund, department (e.g., police), and line
item (e.g., office supplies). The City Administrator has authority to transfer funds between line
items within individual departments. Transfers of funds between departments require the
approval of the Board of Aldermen. Budget-to-actual comparisons are provided in this report for
each individual fund for which an annual budget was adopted. For the General Fund, this
comparison is presented as part of the financial statements for the governmental funds.

Factors Affecting Financial Condition
The information presented in this report is best understood within a broader economic context.

Local Economy. The City is a suburban community located in St. Louis County with easy
access to Interstate 64. The City has a mix of commercial, industrial, and residential property.

The City has a variety of housing within its borders. The majority of the housing was
constructed post-World War I1. In the last few years the city has seen an uptick in new home
construction. The city saw the construction of 7 news houses between April 1, 2017 and March
31, 2018. The city recently approved the plans for a new subdivision of 10 houses. Many of the
new houses are replacing older, neglected houses in the city.

The City has a commercial corridor along Manchester Road that stretches most of the length of
the City. Eight new businesses opened last year including: Rock Hill Dentistry, Bouyant Float
Spa, Reliance Bank, Smoothie King and Olympiad Gymnastics.
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Additionally, there are two industrial areas north and south of Manchester at Rock Hill Industrial
Court. The two largest companies in the industrial area are Millman Lumber and Woodard
Cleaning and Restoration. Both companies have been in the city for many years and are
economically stable.

Long-term Financial Planning and Major Initiatives. In recent years the City has improved
the General Fund unassigned fund balance; however, in Fiscal Year 2018 the City used $105,669
in fund balance. The ending unassigned fund balance is $1,696,908 which is 54% of Fiscal Year
2018 budgeted expenditures. The policy goal is to maintain a General Fund balance of 30% of
operating expenditures so that City services are not adversely impacted by fluctuating economic
conditions. The City receives its primary revenue from sales, property and utility taxes at 43%,
26% and 12% of revenues, respectively.

The Board of Aldermen has approved two Tax Increment Financing (TIF) projects in the last
fifteen years designed to improve sales tax revenues for the City. The first TIF is the McKnight
Crossing development and was completed in 1999 with 40,000 square feet of retail and
commercial space. December 1, 2012, the McKnight Crossing TIF revenue bonds were retired
in full and the TIF district was terminated. The second TIF includes 46 acres split north and
south of Manchester Road west of the McKnight intersection. The project is being done in two
phases. Phase one (SW TIF), Market at McKnight, has 127,300 square feet of retail space and
was substantially completed in 2008. The Market at McKnight continues to be fully leased and
is a popular destination for shoppers in the area. Phase two (NW TIF), was completed in 2012
and is occupied by a CVS Pharmacy.

One of the City’s major initiatives continues to be street repair work. The city created a 10-Year
Infrastructure Plan to guide street repair decisions. The plan is designed to allow one major
street project per year on a rotating cycle through the city’s three wards. During the 17/18 fiscal
year, the major project occurred on County Hills Dr. in Ward 2. The focus of the work was to
not only repair the road but also address the flooding issues. The current budget calls for
$437,000 worth of street work.

This past year has been focused on the construction of the new city hall, fire station, and police
station. Construction began in June 2017 and the city expects to move into the new buildings in
August 2018.

Financial Policies. The City contracts with the City of Kirkwood for all of the duties associated
with the City’s Finance Department. This arrangement gives the City access to a larger Finance
Department Staff while still maintaining the level of professionalism and financial knowledge.
The partnership has resulted in a reorganized budget, streamlined processing for court bonds and
a review of financial policies.

Awards

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City for its
CAFR for the fiscal year ended March 31, 2017. This was the ninth year that the City has
achieved this prestigious award. In order to be awarded a Certificate of Achievement, a
government must publish an easily readable and efficiently organized comprehensive annual
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financial report. This report must satisfy both generally accepted accounting principles and
applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current
CAFR continues to meet the Certificate of Achievement Program’s requirements and we are
submitting it to the GFOA to determine its eligibility for another certificate.

Acknowledgements

The preparation of this report would not have been possible without the efficient and dedicated
service of the City Treasurer. We would like to express our appreciation to all members of the
various City departments who assisted in the preparation of this report. We would also like to
thank our auditors, Fick, Eggemeyer & Williamson Certified Public Accountants PC, for their
help in preparing this report. Credit also must be given to the Mayor and the Board of Aldermen
for their unfailing support for maintaining the highest standards of professionalism in the
management of the City’s finances.

Respectfully submitted,

Gt Yty dorda Hphun,

Jennifer Yackley Sandra Stephens
City Administrator City Treasurer
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Fick, Eggemeyer

@ Williamson

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Board of Alderman
City of Rock Hill, Missouri

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of the City of Rock Hill, Missouri, as of and for the year ended
March 31, 2018, and the related notes to the financial statements, which collectively comprise the City of
Rock Hill, Missouri’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of the City of Rock Hill, Missouri, as of March 31, 2018, and the respective changes in financial
position, thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

1

6240 S. Lindbergh, Ste 101 - St. Louis, MO 63123 ¢ (314) 845-7999 - Fax (314) 845-7770
205 S. Main ¢ Columbia, IL 62236 ¢ (618) 281-4999 - Fax (618) 281-9533 « www.afewcpas.com



Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, schedule of changes in net pension liability and
ratios and schedule of contributions, as listed in the table of contents, be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Rock Hill, Missouri’s basic financial statements. The introductory section, other
supplemental information and statistical section, are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The other supplemental information is the responsibility of management and was derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the other supplemental information is fairly stated in
all material respects in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit
of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on
them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 29, 2018, on
our consideration of the City of Rock Hill, Missouri’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Rock Hill, Missouri’s internal control over financial
reporting and compliance.

Fick, Eggemeyer & Williamson, CPA
Saint Louis, Missouri
August 29, 2018



CITY OF ROCK HILL, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED MARCH 31, 2018

As management of the City of Rock Hill, Missouri (the City), we offer readers of the City’s financial
statements this narrative overview and analysis of the financial activities of the City for the fiscal year
ended March 31, 2018. We encourage readers to consider the information presented here along with the
City’s financial statements, including footnotes that follow this Management Discussion and Analysis
(MD&A).

FINANCIAL HIGHLIGHTS
e On a government-wide basis, the City’s liabilities and deferred inflows exceeded its assets and

deferred outflows at the close of the most recent fiscal year by $11,197,512 (net position). The
City has an unrestricted deficit of net position totaling $24,198,659. (see Table 1)

Table 1
Unrestricted Deficit Net Position Summary
TIF bonds and notes net of unamortized bond discount and deferred amount on refunding $ (22,820,551)
Interest payable on the TIF bonds and notes (1,864,751)
Unspent bond proceeds, net of assets restricted for capital projects (445,679)
Net pension liability net of deferred outflows and inflows related to pension (828,923)
Positive change in net position from operations 1,761,245
Unrestricted deficit net position $ (24,198,659)

e The total cost of City programs increased by $158,777, or 2.6%, and net program costs (program
revenues less program expenses) were $235,224 more than they were in fiscal year 2017. (see
Table 4)

e At the close of the current fiscal year, the City’s governmental funds reported combined ending
fund balances of $7,856,442, which was a decrease of $4,234,161 in comparison with the prior
year. This decrease is primarily attributed to the construction of government facilities complex.
Approximately 21% of the total amount is available for spending at the City’s discretion
(unassigned fund balance).

e At the end of the current fiscal year, the unassigned fund balance for the General Fund was
$1,696,908, which was approximately 54% of total General Fund expenditures.

e The City’s total long-term liabilities, net of premium and discount decreased $1,224,791 during
the current fiscal year. Table 2 below summarizes the items contributing to this decrease.

Table 2
Long-term Liabilities Decrease
Debt repayment $ (1,370,000)
General obligation bonds series 2011 partial defeasance of debt (3,080,000)
General obligation bonds refunding series 2017 3,079,974
Premium from general obligation bonds refunding series 2017 201,930
Amortization — premiums (69,161)
Amortization — discount 8,938
Change in compensated absences 3,528
Total decrease in long-term liabilities $ (1,224,791)

Page 3



CITY OF ROCK HILL, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED MARCH 31, 2018

OVERVIEW OF THE FINANCIAL STATEMENTS

This report consists of four parts: 1) management’s discussion and analysis (this section), 2) the basic
financial statements, 3) required supplemental information, and an optional section 4) other supplemental
information. Figure A, on the next page, shows how the parts of this annual report are arranged and relate
to one another. The basic financial statements include two kinds of statements that present different

views of the City:

e The first two statements are government-

wide financial statements that are
designed to provide readers with a broad
overview of the City’s finances, in a
manner similar to a private-sector
business. They provide both long-term
and short-term information about the
City’s overall financial status.

The remaining statements are fund
financial statements that focus on
individual parts of the City’s government
and report operations in more detail than
the government-wide statements. These
statements  present a  short-term
perspective of how services were
financed as well as what remains for

Figure A

Management’s
Discussion
and Analysis

Basic
Financial
Statements

Required
Supplementary
Information

Other
Supplementary
Information

future spending.

________
- =~

Government-
wide Financial
Statements

Fund
Financial
Statements

Notes
to the
Financial

Statements

Summary <:> Detail

Figure B summarizes the major features of the City’s government-wide and fund financial statements,
including the portion of the City government they cover and the types of information each contains. The
remainder of this overview section of management’s discussion and analysis explains the structure and
contents of each of the statements.

Scope

Required financial
statements

Accounting basis and
measurement focus

Type of asset/liability
information

Type of
inflow/outflow
information

Figure B
Major Features of the City’s Government-wide and Fund Financial Statements

Government-wide Statements

Entire City government (except
fiduciary funds) and the City’s
component units

e  Statement of net position
e Statement of activities

Accrual accounting and economic
resources focus

All assets and liabilities, both financial
and capital, and short-term and long-
term

All revenues and expenses during
year, regardless of when cash is
received or paid

Balance sheet

Governmental Funds

The activities of the City that are not fiduciary, such as
administration, police, fire, public works, capital improvements, and
parks

Statement of revenues, expenditures, and changes in fund

balance

Modified accrual accounting and current financial resources focus

Only assets expected to be used up and liabilities that come due
during the year or soon thereafter; no capital assets are included

Revenues for which cash is received during or soon after the end of
the year; expenditures when goods or services have been received and
payment is due during the year or soon thereafter
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CITY OF ROCK HILL, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED MARCH 31, 2018

Government-wide financial statements. The government-wide financial statements include the
statement of net position and the statement of activities. These statements are designed to provide a broad
overview of the City’s finances, in a manner similar to a private-sector business. Note that the
government-wide financial statements exclude fiduciary fund activities.

The statement of net position (on page 18) presents information about all of the City’s assets and deferred
outflows of resources, and liabilities and deferred inflows of resources using the accrual method of
accounting, with the difference between the two being reported as net position. Net position is one way to
measure the City’s financial health or financial position. Over time increases and decreases in the City’s
net position are one indicator of whether its financial health is improving or deteriorating. However, you
will also need to consider other nonfinancial factors such as changes in the City’s sales tax base, the
amount of snowfall during the winter season, changes in service levels, and the condition of municipal
roads and facilities to assess the overall health of the City.

The statement of activities (on page 19) accounts for all of the fiscal year’s revenues and expenses for the
City. It presents information showing how the City’s net position changed during the most recent fiscal
year. All changes in net position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. As a result, revenues and expenses are reported in
this statement for some items that will only result in cash flows in future fiscal years such as uncollected
taxes and interest and earned but unused vacation leave.

The government-wide financial statements distinguish functions of the City that are principally supported
by taxes and intergovernmental revenues (governmental activities) from other functions that are intended
to cover all or a significant portion of their costs through user fees and charges (business-type activities).
The governmental activities of the City include general administration, police services, fire services,
public works, parks and recreation, housing, and judicial. The City does not operate any business-type
activities.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into two categories: governmental funds and
fiduciary funds. The City has no proprietary (enterprise or internal service) funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide statements, the governmental funds financial statements focus on near-term inflows and
outflows of expendable resources, as well as on balances of expendable resources available at the end of
the fiscal year. Such information may be useful in evaluating a government’s near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
S0, readers may better understand the long-term impact of the government’s near-term financial decisions.
Both the governmental funds balance sheet and the governmental funds statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and the government-wide governmental activities.
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CITY OF ROCK HILL, MISSOURI
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED MARCH 31, 2018

The City maintains ten individual governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures, and
changes in fund balances for the following major funds: General Fund, Park Fund, SW TIF Fund,
General Capital Projects Fund, Infrastructure Capital Projects Fund, and Debt Service Fund. Data from
the other governmental funds are combined into a single, aggregated presentation called *“other
governmental funds”. Individual fund data for each of these nonmajor governmental funds are provided
in the form of combining statements in the other supplemental information section of this report.

The City adopts an annual appropriated budget for all of its funds. Budgetary comparison statements
have been provided for all budgeted funds to demonstrate legal compliance with the respective adopted
budget.

The governmental funds financial statements can be found on pages 20 through 23 of this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the City. Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to support the City’s own programs. The accounting used for
fiduciary funds is much like that used for proprietary funds (which the City has none). The statement of
fiduciary net position and statement of changes in fiduciary net position - Pension Trust Fund can be
found on pages 24 and 25 of this report.

Notes to the basic financial statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The notes
to the basic financial statements can be found on pages 26 through 56 of this report.

Required supplemental information. In addition to the basic financial statements and accompanying
notes, certain required supplemental information can be found on pages 57 through 66 of this report.

Other supplemental information. The combining and individual fund statements, referred to earlier in
connection with nonmajor governmental funds, are presented immediately following the required
supplemental information. Combining and individual fund statements can be found on pages 67 through
76 of this report.

FINANCIAL ANALYSIS OF THE CITY AS AWHOLE

The City presents its financial statements under the reporting model required by the Governmental
Accounting Standards Board Statement No. 34 (GASB 34), Basic Financial Statements - and
Management’s Discussion and Analysis - for State and Local Governments.

Net Position

As noted earlier, net position may serve over time as a useful indicator of the City’s financial position. In

the case of the City, combined net position (deficiency) increased to ($11,197,512) from a deficit of
($12,006,430), or 6.7% in the most recent fiscal year (see Table 3 on the next page).
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Table 3
Condensed Statement of Net Position
March 31, 2018 Change
2017
2018 Restated Amount Percent
ASSETS
Current and other assets $ 9,248,421 $ 12,590,232 $ (3,341,811) (26,5) %
Capital assets, net 16,708,864 12,165,297 4,543,567 37.3
Total Assets 25,957,285 24,755,529 1,201,756 4.8
DEFERRED OUTFLOWS
OF RESOURCES
Deferred charge on refunding 156,771 53,801 102,970 191.4
Deferred - related to pension 378,425 675,577 (297,152) (44.0)
Total Deferred Outflows
of Resources 535,196 729,378 (194,182) (26.6)
LIABILITIES
Current liabilities 3,198,762 1,433,246 1,765,516 123.2
Long-term liabilities 34,184,942 35,721,973 (1,537,031) (4.3)
Total Liabilities 37,383,704 37,155,219 228,485 0.6
DEFERRED INFLOWS
OF RESOURCES
Deferred - related to pension 306,289 336,118 (29,829) (8.9)
NET POSITION
Net investment in capital assets 9,863,313 7,739,703 2,123,610 27.4
Restricted 3,137,834 2,912,080 225,754 7.7
Unrestricted (deficit) (24,198,659) (22,658,213) (1,540,446) (6.8)
Total Net Position $(11,197,512) $ (12,006,430) $ 808,918 6.7 %

A portion of the City’s net position, $9,863,313 in 2018, reflects its investment in capital assets (e.g.,
land, buildings, machinery, equipment, and infrastructure), less any related debt used to acquire those
assets that are still outstanding. The City uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the City’s investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt
must be provided from other sources, since the capital assets themselves cannot be used to liquidate these
liabilities.

An additional portion of the City’s net position, $3,137,834 in 2018, represents resources that are subject
to external restrictions on how they may be used. External restrictions include those imposed by grantors,
contributors, regulations or other governments, or restrictions imposed by law through constitutional
provisions or legislation.

The remaining category of the City’s net position represents a deficit unrestricted net position balance of
$24,198,659 in 2018. This deficit is comprised of $1,761,245 in unrestricted net position from operations
offset by an unrestricted net position deficit resulting from the balance of $22,820,551 in TIF bonds and
notes outstanding and interest payable on these bonds notes of $1,864,751 at year-end for infrastructure
assets not owned by the City. The TIF notes are limited obligations of the City and are funded only by
incremental revenues generated within the TIF district. The remaining unrestricted net position deficit of
$1,276,602 includes unspent bond proceeds net of assets restricted for capital of $445,679 and net pension
liability net of deferred outflows and inflows related to pension of $828,923.
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Change in Net Position

Change in net position between 2018 and 2017 are shown in Table 4 below. The City’s total revenues
were $6,965,054. Approximately 29% of those revenues came from sales taxes, 15% of the revenues
from property tax, and 9% came from fees charges for services rendered. Most of the other remaining
revenues came from utility taxes and other revenues. Change in net position increased the City’s net
position by $808,918.

Table 4
Condensed Statement of Activities
For The Years Ended March 31, 2018 Change
2018 2017 Amount Percent
PROGRAM REVENUES
Charges for services $ 621,583 $ 689,165 $ (67,582) (9.8) %
Operating grants and
contributions 356,030 371,257 (15,227) 4.1)
Capital grants and contributions 312,201 305,839 6,362 2.1
Total Program Revenues 1,289,814 1,366,261 (76,447) (5.6)
EXPENSES
Administration 1,051,998 930,244 121,754 13.1
Fire department 1,032,865 1,064,999 (32,134) (3.0)
Housing department 16,515 19,348 (2,833) (14.6)
Municipal court 148,024 153,314 (5,290) (3.5)
Parks and recreation 244,347 235,426 8,921 3.8
Police department 998,188 1,060,747 (62,559) (5.9)
Public works 863,473 725,860 137,613 19.0
Interest on long-term debt 1,800,626 1,807,321 (6,695) (0.4)
Total Expenses 6,156,036 5,997,259 158,777 2.6
Net Program Cost (4,866,222) (4,630,998) (235,224) (5.1)
GENERAL REVENUES
Property tax 1,049,007 1,231,946 (182,939) (1.5)
Sales taxes 2,023,605 2,013,816 9,789 0.5
Utility gross receipts 761,382 741,534 19,848 2.7
Other taxes 1,757,321 1,758,230 (909) 0.0
Investment income 33,942 8,337 25,605 307.1
Other 49,883 44,397 5,486 12.4
Total General Revenues 5,675,140 5,798,260 (123,120) (2.1)
CHANGE IN NET POSITION 808,918 1,167,262 (358,344) (30.7)
NET POSITION, APRIL 1 (12,006,430) (13,173,692) 1,167,262 8.8
NET POSITION, MARCH 31 $(11,197,512) $ (12,006,430) $ 808,918 6.7 %

The different types of normal impacts that can affect revenues include the following:

1) Economic conditions can reflect a growing, stable, or declining environment and have a
substantial impact on property taxes, assessments, retail sales, gasoline, and other tax revenues as
well as consumer spending habits as it relates to building permits, user fees, and other
consumption revenues.

2) The Board of Aldermen has significant authority to set increases or decreases in City rates
(property taxes, permitting, etc.).
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3) Changing patterns in intergovernmental and grant revenues (both recurring and nonrecurring)
can significantly change and impact revenues and the annual comparisons.

4) Market impacts on investment income may cause investment revenues to fluctuate from the prior
year.

Total City expenses for 2018 were 6,156,036, or 808,918 less than the total revenues generated.
Expenses increased 158,777 or 2.6% compared to 2017.

Key elements (see Table 4) of the increase or decrease in net position are as follows:

» Charges for services decreased $67,482 or 9.8% compared to fiscal year 2017. Municipal court
revenue was the largest contributing factor for this decrease.

7 Property tax decreased in 2018 by $182,939. This decrease is primarily a timing difference in
receiving protested property tax receipts.

> Sales taxes, the City’s largest revenue source, increased in 2018 by $9,789. The actual results are
misleading because in 2018, the City began receiving the County Public Safety Sales Tax totaling
$117,901. Sales taxes without the county public safety sales tax actually decreased $108,112 or 5%
compared to 2017.

> Police and fire services costs decreased $62,559 or 5.9% and $32,134 or 3.0%, respectively, as a
result of twenty-seven pay periods in fiscal year 2017 compared to twenty-six pay periods in fiscal
year 2018.

> Administration service costs for 2018 increased $121,754 or 13.1%. The largest increase of $180,000
was due to a payment to the developer per the redevelopment agreement. In addition, the prosecuting
attorney’s salary was moved into administration to bring the City into compliance with the Missouri
Supreme Court monitor and the Missouri Office of State Courts Administrator (OSACA). The
increases were offset by decreases in various other expenses.

7 Public works services costs for 2018 increased $137,613 or 19% primarily due to an increase in
infrastructure depreciation and a reduction in labor capitalized for street improvements.

Governmental Activities

Figure C-1 presents a comparison of the cost and revenues generated by each of the City’s programs.
Overall, program revenues were 21% of program expenses. This resulted in a net cost (total cost of
programs less fees generated by the activities and intergovernmental aid) of $4.9 million. The net cost
demonstrates the financial burden that was placed on the City by each of these functions. The City paid
for this $4.9 million “public benefit” portion of the cost with property taxes, sales, other taxes, licenses
and permits, and investment earnings.
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Program Revenues and Expenses - Governmental Activities

Figure C-1
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General revenues, which include such items as property taxes, sales taxes, utility taxes, and other revenue,
were $5.7 million or 81% of all City revenues (see Figure C-2). Program revenues accounted for the
other 19%. Of that amount, charges for services, which include such items as business licenses,
municipal court fines, and permits, accounted for 48% of program revenues.

Other key revenue items were as follows:

> Sales taxes were the City’s largest revenue source, generating 29% of all revenues.

> Property tax accounted for 15% of all revenues with 12% allocated to debt service.

> Utility gross receipts accounts for 11% of all revenues. Utility taxes are charged on the utility ser-

vices provided within the City.

> Other taxes accounts for 25% of all revenues but includes 24% TIF revenues.
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Figure C-2
Revenues by Source — Governmental Activities Dt
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The City’s expenses cover a wide range of services, with 33% of them related to police and fire services
(see Figure C-3). Public works, which includes road maintenance and improvements and storm water
enhancements, account for another 14% of program expenses. Interest on long-term debt accounts for
29% and other city services (general government and parks) make up the remaining 24%.

Figure C-3
Program Expenses - Govenmental Activities
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FINANCIAL ANALYSIS OF THE CITY’S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance related
legal requirements.

Governmental Funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, unassigned fund balance may serve as a useful measure of a government’s
net resources available for spending at the end of the fiscal year.

At March 31, 2018, the City’s governmental funds (presented in the balance sheet on page 20) reported a
combined fund balance of $7,856,442, which is a decrease of $4,234,161 in comparison to the prior year
(as presented in the statement of revenues, expenditures, and changes in fund balances on page 22).

Approximately 22% of the governmental funds combined fund balances or $1,696,908 constitutes
unassigned fund balance, which is available for spending at the City’s discretion. The remainder of the
fund balances are restricted and nonspendable to indicate that it is not available for new spending because
it is limited to capital projects ($2,963,259), debt service ($414,915), parks and stormwater ($193,300),
police training ($10,645), sewer lateral ($30,057), tax increment financing (TIF) ($2,513,158), long-term
interfund advances ($7,500), and prepaid items ($26,700).

Table 5 and Table 6 provide an overview of revenues by source and expenditures by function for all
governmental funds.

Table 5
Revenues and Other Financing Sources(Uses)
Governmental Funds
For the Year Ended March 31, For the Year Ended March
2018 31,2017 Increase
Percent Percent (Decrease)
Revenues by Source Amount Of Total Amount Of Total Amount
Property taxes $1,813,467 25.51 % $1,596,209 22.80 % $ 217,258
Gross receipts taxes 825,303 11.61 810,965 11.58 14,338
Sales tax 3,075,486 43.26 3,150,206 45.00 (74,720)
Licenses, permits, fines and fees 603,723 8.49 673,085 9.62 (69,362)
Intergovernmental 316,647 4.45 638,863 9.13 (322,216)
Park and recreation programs 6,760 0.10 5,529 0.08 1,231
Investment income 33,943 0.48 8,337 0.12 25,606
Miscellaneous income 433,664 6.10 116,961 1.67 316,703
Total Revenues $7,108,993 100.00 % $7,000,155 | 100.00 % $108,838
For the Year Ended March 31, | For the Year Ended March Increase
2018 31, 2017 (Decrease)
Other Financing Sources(Uses) Amount Amount Amount
Sale of capital assets $ 16,780 $ 646 16,134
General obligation bonds issued/refunding 3,079,974 6,100,000 (3,020,026)
Premium on bonds issued/refunding 201,930 592,194 (390,264)
Payment to refunded bond escrow agent (3,202,675) - (3,202,675)
Total Other Financing Sources (Uses) $ 96,009 $6,692,840 $ (6,596,831)
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Governmental funds expenditures increased by $3,362,853 compared to fiscal year 2017 (see Table 6).
Capital outlay expenditures increased by $2,966,609 primarily due to the construction of the government
facilities complex.

Table 6
Expenditures
Governmental Funds
For the Year Ended March 31, For the Year Ended March
2018 31, 2017 Increase
Percent Percent (Decrease)
Expenditures by Function Amount Of Total Amount Of Total Amount

Administration $ 994,559 8.69 % $ 867,205 10.74 % $ 127,354
Fire department 985,779 8.62 972,092 12.04 13,687
Housing department 16,515 0.14 20,422 0.25 (3,907)
Municipal court 146,007 1.28 150,564 1.86 (4,557)
Parks and recreation 220,922 1.94 210,662 2.61 10,260
Police department 1,013,137 8.85 982,930 12.17 30,207
Public works 429,934 3.77 400,192 4.95 29,742
Capital outlay 5,150,293 45.21 2,183,684 27.04 2,966,609

Debit service:
Principal 1,370,000 12.03 1,245,000 15.42 125,000
Interest and fiscal agent fees 1,032,788 9.07 932,938 11.55 99,850
Bond issuance costs 79,229 0.70 110,621 1.37 (31,392)
Total Expenditures $11,439,163 100.00 % $ 8,076,310 100.00 % $ 3,362,853

General Fund — The General Fund is the chief operating fund of the City. At the end of fiscal year 2018,
the unassigned fund balance of the general fund was $1,696,908, which was 98% of its total fund balance
of $1,731,108. As a measure of the General Fund’s liquidity, it is useful to compare both the unassigned
fund balance and total fund balance to the total fund expenditures. Unassigned fund balance and total
fund balance represent 54% and 55% of total General Fund expenditures, respectively.

In fiscal year 2018, the General Fund’s net change in fund balance decreased by $40,707 compared to the

prior year. The decrease is the result of the expenditure increase of $49,566 or 1.6% exceeding the
increase in revenues of $8,859 or 0.3% compared to fiscal year 2017.
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Table 7
General Fund — Schedule of Revenues, Expenditures, and Change in Fund
Balance
For the Years
Ended March 31, Increase
2018 2017 (Decrease)
Revenues
Property tax $ 304,662 $ 295,720 $ 8,942
Gross receipts taxes 825,303 810,965 14,338
Sales taxes 1,242,834 1,188,161 54,673
Licenses, permits, fines and fees 603,723 673,085 (69,362)
Intergovernmental 22,705 22,705 -
Investment income 7,733 7,677 56
Miscellaneous 45,412 45,200 212
Total Revenues 3,052,372 3,043,513 8,859
Expenditures
Administration 572,048 586,949 (14,901)
Fire department 985,779 972,092 13,687
Housing department 16,515 20,422 (3,907)
Municipal court 146,007 150,564 (4,557)
Police department 1,005,253 974,184 31,069
Public works 429,934 400,192 29,742
Capital outlay 2,505 4,072 (1,567)
Total Expenditures 3,158,041 3,108,475 49,566
Net Change in Fund Balance $ (105,669) $ (64,962) $ (40,707)

Key factors that affected the General Fund during the year were as follows:

> In November 2017, the City began receiving the County Public Safety sales tax approved by St. Louis
County voters in April 2017. The County Public Safety sales tax accounted for $117,901 or 9% of
the General Fund’s total sales tax receipts.

> Municipal court fines amounted to $372,105 or 62% of the licenses, permits, fines and fees revenue.
This is a decline by $51,638 or 12% from the previous years as a result of statewide reform
legislation.

> General Fund expenditures included a contribution payment to the Uniformed Employees Pension
Plan of $150,000.

Park Fund - The fund balance of the Park Fund decreased by $179,828 during fiscal year 2018.
Revenues increased $287,738 compared to prior year due to a grant received from the Municipal Park
Grant Commission. Expenditures increased by $276,939 over the prior year primarily due to the tennis
court improvement at Oakhaven Park and an increase in the interfund capital transfer to the Infrastructure
Capital Projects Fund related to storm water improvements.

SW TIF Fund - As of March 31, 2018, the fund balance was $2,415,183, which was an increase of
$48,906 from the prior year. The fluctuation in the SW TIF Fund is attributed to the timing of remitting
pledged funds to the Trustee and payments of the principal and interest on the TIF bonds.

General Capital Projects Fund — Changes in the General Capital Projects Fund’s fund balance will
fluctuate between surpluses and deficits from year-to-year reflecting the general nature and purpose of the
fund; to finance capital projects. In 2018, the fund’s fund balance decreased $3,781,097 as a result of the
municipal government facilities complex project.
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Infrastructure Capital Projects Fund — At the end of 2018, the Infrastructure Capital Projects Fund’s
ending fund balance was $267,752, an increase of $25,136 from the prior year. Street and storm water
improvement projects are all financed through this fund. As of March 31, 2018, street projects completed
and capitalized total $663,207. The City continues the focus on street improvements and maintains a ten-
year street improvement long-term plan that is updated annually.

Fiduciary Funds
The City maintains an Agency Fund for monies received and held for municipal court appearance bonds.

The City also maintains a fiduciary fund for the assets of the uniformed personnel through the Uniformed
Employee Pension Trust Fund. As of the end of the current fiscal year ending March 31, 2018, the net
position of the Pension Trust Fund totaled $2,076,374. This is an increase of $78,357 that is attributed to
contributions made and the net appreciation in fair value of the investments exceeding the benefit
payments made.

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

As of March 31, 2018, the City had $16,708,864 invested in a broad range of capital assets (net of
accumulated depreciation) (see Table 8). This was an increase of $4,543,567 from the previous year.
The City’s investment in capital assets included land, buildings, roads, park facilities, building and land
improvements, furniture and fixtures, equipment, vehicles and information technology.

Major capital asset

> The City began construction on governmental facilities complex that includes city hall and police and
fire stations.

> Improvements were made to the Oakhaven Park tennis courts for $302,337. The City received grant
funds from the Municipal Park Grant for this project.

> Vehicles purchased were a police interceptor and a fire command vehicle. Two vehicles were sold
during the year.

> Street improvements in the amount of $663,207 were completed during the fiscal year.

Table 8
Capital Assets, Net of Accumulated Depreciation
March 31, 2018 Change
Asset Class 2018 2017 Amount Percent
Land $ 282,639 $ 282,639 $ - 00 %
Construction in progress 4,344,740 515,733 3,829,007 742.4
Buildings and improvements 549,298 288,486 260,812 90.4
Vehicles 269,042 319,930 (50,888) (15.9)
Equipment 239,425 117,978 121,447 103.0
Infrastructure 11,023,720 10,640,531 383,189 3.6
Total Capital Assets, Net $ 16,708,864 $12,165,297 $4,543,567 373 %

Additional information on the City’s capital assets can be found in Note D in the notes to financial
statements.
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Long-term Liabilities

As of March 31, 2018, the City’s long-term debt net of discounts and premiums total $33,283,883 a
decrease of $1,224,791 or 3.5% compared to the prior year. Tax increment financing (TIF) debt is
$22,820,551 or 68.5% of the total long-term debt outstanding. The TIF debt is considered a special
limited obligation of the City and is for infrastructure assets not owned by the City. The following is a
summary of long-term liabilities: (see Table 9)

Table 9
Long-term Liabilities, Net of Discounts and Premiums
March 31, 2018 Change

Asset Class 2018 2017 Amount Percent
General obligation bonds $ 10,297,348 $ 10,634,605 $  (337,257) (32 %
Tax increment revenue bonds 14,482,850 15,373,912 (891,062) (5.8)
Tax increment revenue notes 8,337,701 8,337,701 - -
Compensated absence 165,984 162,456 3,528 2.2
Total Long-term Liabilities, Net $ 33,283,883 $ 34,508,674 $ (1,224,791) (35 %

Additional information on the City’s long-term liabilities can be found in Note H in the notes to financial
statements.

GENERAL FUND BUDGETARY HIGHLIGHTS

As of March 31, 2018, the City made amendments to the General Fund’s original budget increasing
revenues by $47,130 and increasing expenditures $52,118. Revenues were $19,338 less than the final
budget of $3,071,710 primarily due to decreases in sales taxes, telecommunication gross receipts, offset
by a new county public safety sales tax. Expenditures were $81,567 below the final budget of $3,235,974
due to various decreases in expenditures.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

> General Fund expenditure budget for fiscal year 2019 decreased before transfers 1.5% compared
to fiscal year 2018 final budget. The expenditure budget included a 6% increase in salaries for
City employees. In the fiscal year 2019 budget, the utilities and street lighting budget was moved
from the General Fund to the General Capital Projects Fund, as a part of the City’s long-term
financial planning goals. Under Missouri state statutes, maintenance and operation of capital
assets may be funded using the capital improvement sales tax revenues.

> The Mayor and Board of Aldermen remain committed to long-term financial planning. Annually,
in conjunction with the budget process the five-year operational plans and the ten-year capital
plans are updated. The City expects receive the following benefits from the long-term financial
plan: 1) Maintain stable tax rates for residents; 2) Balance budgets that allow for the timely
funding of the Uniformed Employees’ Pension Fund; 3) Ensure City capital funds remain stable
and able to provide funding for continued street improvements; 4) Financial flexibility; 5)
Improved service planning for the residents; 6) Sustainable growth; and 7) Manage low or no
revenue growth.
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> The liability for the Uniformed Employee Pension Fund continues to be an on-going issue. The
City contributions into the Plan have averaged 75% of the Actuarial Required Contribution
(ARC) for the past six years. The funded ratio has increased from 49.8% in fiscal year 2012 to
65.5% in fiscal year 2018 as a result of investment returns and City contributions.

e In 2016, Missouri House Bill 1443 was enacted to give local governments with frozen
pension plans the option to choose The Missouri Local Government Employees
Retirement System (LAGERS) as their plan administrator and trustee. This important
legislation allows government units to take advantage of LAGERS’ size and expertise to
ensure these local plans will be sustainable until the last beneficiary is paid.

e In May 2018 the Uniformed Employee Pension Plan board voted unanimously to
recommend to the Board of Alderman that the administration and trustee service for the
Uniformed Employees Pension Plan be transferred to LAGERS. This will provide the
City with lower annual fixed contribution payments for a fifteen year period while
providing the promised benefit payments to the plans participants.

REQUESTS FOR INFORMATION
This financial report is designed to provide a general overview of the City’s finances for all those with an

interest in the City’s finances. Questions concerning any of the information provided in this report or
requests for additional financial information should be addressed to:

City of Rock Hill

827 N. Rock Hill Road
Rock Hill, MO 63119
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CITY OF ROCK HILL, MISSOURI
STATEMENT OF NET POSITION
MARCH 31, 2018

Governmental
Activities
ASSETS:
Cash and INVESTMENTS........coiiieiiireii ettt bbb s ae e e ars $ 8,305,125
Receivables, net:
PrOPEITY T8X.. et e 342,706
MUNICIPAT TAXES. ... ettt sttt see e seeeees 445,131
INErgOVEINMENTAL........eiieieieee e 53,936
(01311 73,933

=T 0= VLo (<] SRR 27,590

Capital assets:

Land and cONStrUCtioN iN PrOgreSS.......coeiviieiereeieseeeesiesieeeese e sre e eee e e 4,627,379

Other capital assets, net of accumulated depreciation..........c..cccecveeeveieiienns 12,081,485
TOTAL ASSETS....c oottt e e s bbb st e e te e sbe e sre s sressaaeaans $ 25,957,285
DEFERRED OUTFLOWS OF RESOURCES:

Deferred charge on refunding..........ccccoeoeiiiiicicciiic e 156,771

Deferred amounts related t0 PENSION........ccovveiieiiieeiere e 378,425
TOTAL DEFERRED OUTFLOWS OF RESOURCES........cccccoveveevie e 535,196
LIABILITIES:

ACCOUNTS PAYADIE........i i 1,253,883

ACCIUE PAYTOIL. ..o s 30,115

Yoot {0 1=T0 [T (=T =) SRR 1,890,182

Plan AEPOSITS.....cueiiiiiecicie ettt s re et s r et be et s beera e b nae s 24,582

Noncurrent liabilities:

DUE WIthin ONE VAT .....c..iiiiiie ettt 1,334,590

Due iN MOre than ONE YEAT........cccveveiereeiese e ste st sta e e 31,949,293

Due in more than one year - net pension liability..........c.ccccooeveiiiiciciiiincn, 901,059
TOTAL LIABILITIES. ...ttt e e e s eababeees 37,383,704
DEFERRED INFLOWS OF RESOURCES:

Deferred amounts related t0 PENSION........ccciiiieiiie e 306,289
TOTAL DEFERRED OUTFLOWS OF RESOURCES.........ccoccevivieeeiiiee e, 306,289
NET POSITION:

Net investment in Capital @SSELS.........c.iiiiiieiiiieie et $ 9,863,313

Restricted for:

D] o) Y= VAot OO T RPN 390,674
Parks and SEOIMWALET..........coocuvieeiiiiiee ettt e e e s s e e s sab e e s eares 193,300
POLICE trAINING....cuiiieiecice e st re s 10,645
YAV =] | T 30,057
Tax increment fINANCING.......c.coiiiiiiii i e 2,513,158

UNrestricted (AefiCIL).......coieiiieieic e (24,198,659)

TOTAL NET POSITION. ....cotiiitiiitiictie ettt ettt sttt ere sttt nre e $  (11,197,512)

The notes to financial statements are an integral part of this statement.
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CITY OF ROCK HILL, MISSOURI
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION
MARCH 31, 2018

Total Fund Balances - Governmental FUNAS.........cc.vevivieiiieeeeeieeee e e e $ 7,856,442

Amounts reported for governmental activities in the statement of net position are
different because:

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the governmental funds. The cost of the assets
is $20,163,662 and the accumulated depreciation is $3,454,798...........ccccevvveieriennns 16,708,864

Certain amounts are not a use of financial resources and, therefore, are not reported
in the governmental funds. These items consist of:

Net PeNSION HADTHTY........cooviiiiiiicic e (901,059)
Deferred outflows - pension related............covvereiininineeecees e 378,425
Deferred inflows - pension related.............ccoveviiiiiieiici (306,289)

Some revenues are not available soon enough to pay for current expenditures
and are not reported as revenues in the governmental funds............cccocoooevviiiinnnne. 83,399

Certain long-term liabilities are not due and payable in the current period and,
therefore, are not reported as liabilities in the governmental funds. Long-term
liabilities at year-end consist of:

Accrued COmpPensation aDSENCES..........cccvirieiriiiriei e (165,984)
Accrued interest Payable...........cooiiiii (1,890,182)
BONdS PAYABIE.........ociiiiiiii (9,529,974)
Tax increment fiNANCING DONGS...........coiiiiiii s (14,640,000)
Tax increment fiNANCING NOTES...........ccviiiiiiiieie e (8,337,701)
Deferred amount 0N refuNding..........ccooveiiiiie it 156,771
Unamortized DONd PremilM.....cccociiiiiie e (767,374)
Unamortized DONA AISCOUNT.........cciiiiiee et e e s e s sb e e e s sbeee e 157,150
Total Net Position of Governmental ACTIVITIES. ........vvvvviiiiieecieeee e $ (11,197,512)

The notes to financial statements are an integral part of this statement.
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CITY OF ROCK HILL, MISSOURI
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2018

Net Change In Fund Balances - Governmental FUNS............ccooeiiiii i $ (4,234,161)

Amounts reported for governmental activities in the statement of activities are difference because:

Capital outlays are reported in the governmental funds as expenditures, however, in the

statement of activities, the cost of those assets are allocated over their estimated useful lives and

reported as depreciation expense. This is the amount by which capital outlays over the

capitalization threshold ($5,051,679) exceeded depreciation ($491,032) in the

(oL B =] 01 A o< o oo SR RRTSR 4,560,647

In the statement of activities, the gain(loss) on the disposition of capital assets is reported. The
fund financial statements recognize only the proceeds from the sale of those assets.
Gain(loss) on disposal Of Capital @SSELS.........ciiiieii it (17,079)

The governmental funds report bond proceeds as an other financing source, while repayment of
bond principal is reported as an expenditure. In the statement of net assets, however, issuing
debt increased long-term liabilities and does not affect the statement of activities. Similarly,
repayment of principal is an expenditure in the governmental funds financial statements but
reduces the long-term liabilities in the statement of net assets.

Debt issued during the current year:

Issuances of general obligation DONS.............coiiiiiiiici e (3,079,974)
PayMENTS T0 BSCIOW QQENTS. ... .eiieiiiitiie ittt sttt e st ee e st e e sbe e e bt e e st e e e sebeesnbeesnbaeesnbeeenbees 3,202,675
PIEIMIUM. ..ot b et b e b r e r e n e n s (201,930)
Repayments during the current year:
BONAS PAYADIE. ... s 1,370,000
Amortization of premiums 0N debt ISSUANCE.........cccveviiiiiie i 69,161
Amortization of discount 0N debt ISSUBNCE. ... (8,938)
Amortization of deferred charges on refunding...........ccococveiiiiniiicii (19,706)

Revenues in the statement of activities that do not provide current financial resources are not
reported as revenues in the governmental funds:
DETEITEA FBVENUES. ...t (144,040)

Under the modified accrual basis of accounting used in the governmental funds financial
statements, expenditures are not recognized for transactions that are not normally paid with
expendable accrual basis of accounting, expenses and liabilities are reported regardless of when
financial resources are available. The net changes of these items are:

Accrued compensated absences Hability...........cccoiiiiiiiiiii (3,528)
ACCTUB INEEIESE. ..ottt b e n e ettt b n e ren s (729,126)
Net PENSION HADTIITY.........ciiiiiiiii e 312,240
Deferred outflows - PenSioN FEIALEM. .........cvoviiiiiie e (297,152)
Deferred inflows - PENSION FEIALEA. ..........ccueiiiicieci et 29,829
Change in Net Position of Governmental ACHIVITIES. ..........coeiiiiiriiiercce e ~$ 808918

The notes to financial statements are an integral part of this statement.
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CITY OF ROCK HILL, MISSOURI
STATEMENT OF FIDUCIARY NET POSITION -
FIDUCIARY FUNDS
MARCH 31, 2018

Pension Agency
Trust Fund Fund
ASSETS
(OF: ] FE PRSP $ - $ 4,310
Investments, at fair value:
Money market fuNds..........ccoovevviieie i 39,433 -
Equity mutual funds..........cccooeeeiiieeee e 1,317,012 -
Fixed income mutual fuNdS.........coeeeiviieiei i 718,623
Accrued interest and diVIAENAS.........oovveevveeeieeeee e 1,306 -
TOTAL ASSETS......c ottt 2,076,374 4,310
LIABILITIES
Deposits held for others..........cccccveeiiiieieccec e - 4,310
TOTAL LIABILITIES......coe et - 4,310
NET POSITION
Restricted for PeNSIONS.........cccvcvevieieeieic e $ 2,076,374 $ -

The notes to financial statements are an integral part of this statement.
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CITY OF ROCK HILL, MISSOURI
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION -
PENSION TRUST FUND
FOR THE YEAR ENDED MARCH 31, 2018

ADDITIONS
Investment income
Interest and dIVIAENUS. ..o s
Net appreciation in fair value of INVESIMENTS. ..o
Total Investment INCOME (EXPENSE).......eiviiereeieieeie e see st
EMployer CONIIDULIONS. ..o
TOtAl AUITIONS. ...

DEDUCTIONS
BENETITS PAIT.... e i
FEES PAIU.....eiitecie ettt e et et e et s be et e e beabe e e e nte e e aras
LI LI 1= o [0 Tod o] TSSO

CHANGE IN NET POSITION. . .ottt
NET POSITION RESTRICTED FOR PENSION, APRIL 1.....ccccoiiiiiiiiiieieee,
NET POSITION RESTRICTED FOR PENSION, MARCH 31........ccccooiiiiiiniiicn

The notes to financial statements are an integral part of this statement.

Pension
Trust Fund

56,950
121,942

178,892
150,000

328,892

247,596
2,939

250,535

78,357
1,998,017

2,076,374
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CITY OF ROCK HILL, MISSOURI
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

NOTE A -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The CITY OF ROCK HILL, MISSOURI (the City) was incorporated on April 29, 1929. The City
operates under a Mayor-Board of Alderman-Administrator form of government and provides the
following services: public safety (police and fire), public works, parks and recreation, housing, judicial,
and general administrative services.

The accounting policies and financial reporting practices of the City conform to accounting principles
generally accepted in the United States of America as applied to governmental entities. The following is
a summary of the more significant policies.

1. Reporting Entity

The financial statements of the City include the financial activities of the City and any
component units, entities which are financially accountable to the City. The City does not
currently have any component units.

2. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the primary
government. For the most part, the effect of interfund activity has been removed from these
statements.  Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely
to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items that are not generated by programs are reported instead as
general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even
though the latter are excluded from the government-wide financial statements. Major
individual governmental funds are reported as separate columns in the fund financial
statements.

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are Pension Trust Fund financial
statements. The Agency Fund’s financial statements are reported using the accrual basis of
accounting with no economic resources measurement focus. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.
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CITY OF ROCK HILL, MISSOURI
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

Governmental funds financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accountings. Revenues are recognized
as soon as they are both measurable and available. Revenues are considered to be measurable
and available when they are collectible within the current period or soon enough thereafter to
pay liabilities of the current period. For this purpose, the City considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences,
are recorded only when payment is due (i.e., matured).

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period
are all considered to be susceptible to accrual and so have been recognized as revenues of the
current fiscal period. All other revenue items are considered to be measurable and available
only when cash is received by the City.

The City reports the following major governmental funds:

General Fund — The General Fund accounts for all activities except those required to be
accounted for in another fund. Revenues in this fund are derived from taxes, fees, and other
sources that are used for general ongoing government services such as police, fire, public
works, and administration.

Park Fund — The Park Fund is used to account for park and stormwater sales taxes and
grants to be used for park operations, improvements, and stormwater.

SW TIF Fund — The SW TIF Fund is used to account for tax increment financing revenue
from the SW redevelopment area.

General Capital Projects Fund — The General Capital Projects Fund is used to account for
revenues derived from capital improvement sales taxes and grants to be used for the
acquisition, construction, improvements, or maintenance for City equipment, vehicles or
facilities.

Infrastructure Capital Projects Fund — The Infrastructure Capital Projects Fund is used to
account for revenues derived from motor vehicle taxes, road and bridge taxes, and grants to
be used for the constructions, improvements, or maintenance of infrastructure relating to
streets and sidewalks.

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of
resources for, and the payment of, general long-term debt principal, interest, and related
costs.
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CITY OF ROCK HILL, MISSOURI
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

Additionally, the City reports the following fund types

Pension Trust Fund — The Pension Trust Fund is used to account for assets held in a trustee
capacity for the City’s eligible employees.

Agency Fund — The Agency Fund (Court Bond) is used to account for assets held by the City
for court appearance bonds. Agency Funds are custodial in nature (assets equal liabilities)
and do not involve the measurement of income.

As a general rule the effect of interfund activity has been eliminated from the government-
wide financial statements. Exceptions to this general rule are payments-in-lieu of taxes and
other charges and various other functions of the City. Eliminations of these charges would
distort the direct costs and program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services, or other benefits provided; 2) operating grants and contributions: and 3)
capital grants and contributions. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

4. Cash and Investments

The City considers all highly liquid debt instruments purchased with a maturity of three
months or less to be cash equivalents. State statutes authorize the City to invest in obligations
of U.S. Treasury, federal agencies, commercial paper, corporate bonds, and repurchase
agreements. Pension Funds may also invest in mutual funds. Investments are stated at fair
value.

5. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of net position that applies to a
future period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The City only has two items that qualifies for reporting in
this category. These items are deferred charge on refunding and deferred amounts related to
pension reported in the government-wide statement of net position. A deferred charge on
refunding results from the difference in the carrying value of refunded debt and its
reacquisition price. This amount is deferred and amortized over the shorter of the life of the
refunded or refunding debt. The deferred amounts related to pension are differences between
expected and actual experience, net difference between projected and actual earnings on
pension plan investments, and changes of assumptions. These amounts are deferred and
amortized over five years.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
5. Deferred Outflows/Inflows of Resources (Continued)

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position that applies to a future period(s)
and so will not be recognized as an inflow of resources (revenue) until that time. The City
has only two types of items, which arises only under a modified accrual basis of accounting
that qualifies for reporting in this category. The item, deferred amounts related to pension
reported in the government-wide statement of net position. The deferred amounts related to
pension are differences between expected and actual experience, net difference between
projected and actual earnings on pension plan investments, and changes of assumptions.
These amounts are deferred and amortized over five years. Accordingly, the item,
unavailable revenue, is reported only in the governmental funds balance sheet. The
governmental funds report unavailable revenues from two sources: property taxes and court
fines and cost.  These amounts are deferred and recognized as an inflow of resources in the
period that the amounts become available.

6. Capital Assets

Capital assets, which include property, equipment, and infrastructure (e.g., roads, bridges,
sidewalks, and similar items), are reported in the governmental activities column in the
government-wide financial statements, net of accumulated depreciation. Capital assets are
defined by the City as assets with an initial cost of more than $5,000 and an estimated useful
life in excess of one year. Such assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Donated capital assets, donated works of art and similar
items, and capital assets received in a service arrangement are recorded at estimated
acquisition value as of the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.

The City has elected not to record the historical cost of infrastructure placed in service prior
to April 1, 2004.

Depreciation is being computed on the straight-line method with no depreciation in the year
placed in service, using asset lives as follows:

Assets Years
Buildings and improvements 10-40
Vehicles 5- 7
Equipment 7-25
Infrastructure 40
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

7. Compensated Absences

The City accrues compensated absences when vested. The current and noncurrent portions
are recorded in the government-wide financial statements.

Vacation benefits accrue to employees based on their anniversary date of employment and are
limited to a maximum of ten days over the employee’s yearly entitlement. Upon leaving
employment of the City, an employee is entitled to payment for accrued vacation.

Compensatory time accrues to a maximum of 240 hours for Fire Fighters, 80 hours for Police
Officers, and 40 hours for all other employees. Sick leave accrues to a maximum of 648
hours for Fire Fighters and 480 hours for all other employees. Upon leaving employment of
the City, an employee is not entitled to payment for accrued sick leave.

8. Long-term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations
are reported as liabilities. Bond premiums and discounts are deferred and amortized over the
life of the bonds using the straight-line method. Bonds payable are reported net of applicable
bond premium or discount.

In the fund financial statements, governmental funds recognize bond premiums and
discounts, as well bond issuance costs, during the current period. The face amounts of debt
issued is reported as other financing sources. Premiums received on a debt issuances are
reported as other financing sources while discounts on debt issuances are reported as other
financing uses. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as debt service expenditures.

9. Property Taxes

Property taxes attach as an enforceable lien on property as of January 1, based on the assessed
value of the property. Taxes are levied in October and are due and payable on or before
December 31.

Property tax revenue is recognized to the extent it is collected within 60 days after year-end
in the fund financial statements. Property taxes not collected within 60 days of year-end are
deferred for fund financial statements but are recognized as revenue in the government-wide
financial statements.

All property tax assessment, billing, and collection functions are handled by the St. Louis
County government. Taxes collected are remitted to the City by the St. Louis County
Collector (the County Collector) in the month subsequent to the actual collection date. Taxes
held by the County Collector, if any, are included in property taxes receivable in the
accompanying fund financial statements.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
10. Allowance

Taxes and bonds receivable are shown net of an allowance for uncollectible accounts of
$16,772.

11. Advances and Due To/From Other Funds

Noncurrent portions of long-term interfund loans receivable (reported in “advances to” asset
accounts) are equally offset by a fund balance nonspendable account which indicates that
they do not constitute “available spendable resources.” Current portions of long-term
interfund loans receivable (reported in “due from” asset accounts) are considered “available
spendable resources” and are subject to elimination upon consolidation.

12. Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both the government-wide and fund financial statements. The
cost of prepaid items is recorded as expenditures/expenses when consumed rather than when
purchased.

13. Use of Estimates

The preparation of basic financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect the amounts reported in the basic financial statements and the
accompanying notes. Actual results could differ from those estimates.

14. Fund Balance Policies

The City’s policy is to report the fund balance in the following categories, when applicable,
listed from the most restrictive to the least restrictive:

Nonspendable — The portion of fund balance that is not in a spendable form or is required to
be maintained intact.

Restricted — The portion of fund balance that is subject to external restrictions and
constrained to specific purposes imposed by agreement, through constitutional provisions, or
by enabling legislation.

Committed — The portion of fund balance with constraints or limitations by formal action of
the Board of Aldermen, the highest level of decision-making authority.

Assigned — The portion of fund balance that the City intends to use for a specific purpose as
determined by the applicable City officials to which the Board of Aldermen has designated
authority.

Unassigned — Amounts that are available for any purpose; these positive amounts are
reported only in the General Fund.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
14. Fund Balance Policies (Continued)

When both restricted and unrestricted resources are available, the City will spend the most
restricted amounts before the least restricted — restricted, committed, assigned, and then
unassigned.

The fund balance of the City’s General Fund has been accumulated to provide stability and
flexibility to respond to unexpected adversity and/or opportunities. The target is to maintain
an unassigned fund balance of not less than 25% of annual operating expenditures for the
fiscal year.

15. Net Position

Net Position represents the difference between assets and liabilities. Net investment in
capital assets represents the cost of capital assets, net of accumulated depreciation, reduced
by the outstanding balance of any long-term debt used to build or acquire the capital assets.
Net position is reported as restricted when there are limitations imposed on their use either
through the enabling legislation or through external restrictions imposed by creditors,
grantors, or laws or regulations of other governments. All other net position is reported as
unrestricted.
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NOTE B — CASH AND INVESTMENTS
1. Deposits

Custodial credit risk for deposits is the risk that in the event of a bank failure, the City’s
deposits may not be returned or the City will not be able to recover collateral securities in the
possession of an outside party. The City’s bank deposits are required by state law to be
secured by the deposit of certain securities specified at RSMo 30.270 with the City or trustee
institution. The value of the securities must be at least equal to the total of the City’s cash not
insured by the Federal Deposit Insurance Corporation. As of March 31, 2018, the City’s
bank balance of $2,763,759 was fully insured by depository insurance and collateralized with
securities held by the Federal Reserve Bank.

The deposits and investments held at March 31, 2018, and reported at fair value, are as

follows:
Type Carrying Value
Deposits:
Demand depoSitS.........ovvvvrieiieiee et $ 2,678,822
Cashonhand........ccooiiiiiii e, 650
2,679,472
Pooled Investments:
Money market mutual funds...................coo 5,629,963
Pension Trust Investments:
Money market funds.............ccooiiii 39,433
Equity mutual funds............oooiiiiii 1,317,012
Fixed income mutual funds...........covvviiiiiiiiiinnns 718,623
2,075,068
Total Deposits and Investments................cceeeevenenn, $ 10,384,503

Reconciliation to the Financial Statements:
Statement of Net Assets:
Cash and Investments:
Governmental ACtiVIties........c.oovveevi i, $ 8,305,125
Statement of Fiduciary Net Position:
Cash and Investments:

Held by trustees — Pension Trust Fund..................... 2,075,068

Restricted:
Agency FUNd.........oooii 4,310
$ 10,384,503
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NOTE B — CASH AND INVESTMENTS (continued)

2. Investments

As of March 31, 2018, the City held the following investments:

Maturities
Less
Than
Fair No One 1-5 6-10 Credit
Investments Value Maturity Year Years Years Risk
Primary Government
Money market funds $5,629,963 $5,629,963 $ - $ - $ - Not rated
Fiduciary Funds
Money market funds 39,433 39,433 - - - N/A
Equity mutual funds 1,317,012 1,317,012 - - - Not rated
Fixed income mutual funds
Baird aggregate bond fund 224,916 - - - 224,916 A
Blackrock strategic
income 205,472 - - - 205,472 A
Dodge & Cox income 206,105 - - - 206,105 A
Prudential high yield 40,932 - - - 40,932 B
Templeton global bond
fund 41,198 - - - 41,198 BB
Total Fiduciary Funds
Investments 2,075,068 1,356,445 - - 718,623
Total Investments $ 7,705,031 $ 6,986,408 $ - $ - $ 718,623

3.

Investment Policies:

Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The City’s investment policy states that they minimize credit risk by
prequalifying the financial institutions, brokers/dealers, and advisors with which the City will
do business and diversifying the portfolio to reduce potential losses on individual securities.

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair value
of an investment. Investments held for longer periods are subject to increased risk of adverse
interest rate changes. The City’s investment policy states that they minimize interest rate risk
by structuring the investment portfolio so that securities mature to meet cash requirements for
ongoing operations, thereby avoiding the need to sell securities on the open market prior to
maturity, and investing primarily in shorter term securities. The City has elected to use the
segmented time distribution method of disclosure for its interest rate risk.

Concentration of Credit Risk is the risk of loss attributed to the magnitude of the City’s
investment in a single issuer. The City’s investment policy states that they minimize
concentration of credit risk by diversifying the investment portfolio.
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NOTE B — CASH AND INVESTMENTS (Continued)

4. Fair Value Measurements (Continued):

The City classifies its fair value measurements within the fair value hierarchy established by
accounting principles generally accepted in the United States of America. The hierarchy is
based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are
quoted prices in active markets for identical assets; Level 2 inputs are significant other
observable inputs; Level 3 inputs are significant unobservable inputs.

The inputs and methodologies used for valuing investment securities are not necessarily an
indication of risk associated with investing in those securities.

The Primary Government did not have any investments subject to fair value level
classification as of March 31, 2018.

The Fiduciary Fund has the following recurring fair value measurements as of March 31,
2018.

e Fixed income mutual funds of $718,623 and equity mutual funds of $1,317,012 are
valued using quoted prices. (Level 1 inputs)

e Money market funds of $39,433 are investments not subject to fair value level
classification.

5. Investment Policy-Uniformed Employee Pension Plan:

The Plan’s policy in regard to the allocation of invested assets is established and may be
amended by the Uniformed Employees’ Pension Plan Board. Plan assets are managed with a
long-term object of achieving the ability to pay all benefit and expense obligations provided
through the Plan.

Credit Risk - The plan does not have a specific policy addressing custodial credit risk.
Neither the Pension Trust’s bank balances not its investments were subject to custodial credit
risk this year.

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair value
of an investment. Investments held for longer periods are subject to increased risk of adverse
interest rate changes. The plan’s investment policy states that they minimize interest rate risk
by structuring the investment portfolio so that securities mature to meet cash requirements for
ongoing operations. The City has elected to use the segmented time distribution method of
disclosure for its interest rate risk located on the previous page and the fixed income mutual
funds listed therein, have an average effective maturity ranging from 6.5 to 9.3 years.

Rate of return: For the year ended March 31, 2018, the annual money weighted rate of return
on the pension plan investments, net of pension plan investment expense, was 9.24 percent.
The money-weighted rate of return expresses investment performance, net of investment
expense adjusted for the changing amounts actually invested.
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NOTE B — CASH AND INVESTMENTS (Continued)
5. Investment Policy-Uniformed Employee Pension Plan (Continued):

Concentration of Credit Risk is required to be disclosed by the plan for any single
investment that represents 5% or more of the total investments (excluding investments issued
by or explicitly guaranteed by the US Government and investments in mutual funds). As of
March 31, 2018, the Plan’s investments were all in mutual funds.

The following is the asset allocation policy as amended by the Uniformed Employees’
Pension Plan Board on April 9, 2015:

Asset Class Minimum Target Maximum
Money Market 2% 4% 6%
Fixed Income 26% 31% 50%
Large Cap 25% 35% 40%
Small/Mid Cap 10% 15% 20%
International 10% 15% 20%

NOTE C - PROPERTY TAX

The City’s property tax is levied annually on or before October 1 based on the assessed valuation of all
real and personal property located in the City as of the previous January 1. Assessed valuations are
established by the St. Louis County Assessor. Rock Hill citizen’s approved a 34 cent property tax to be
used for General Government Services. The City’s tax rate per $100 of assessed valuation is levied as
follows.

Real Estate
Personal
Residential Commercial Property
General government services $ 0.2690 $ 0.2880 $ 0.3400
Debt service 0.8050 0.8050 0.8050
Total property tax levied: $ 1.0740 $ 1.0930 $ 1.145

Taxes are billed October 1, are due and collectible on December 31, and are delinquent and represent a
lien on related property on January 1 of the following year. Taxes are billed, and remitted to the City by
the St. Louis County Collector.
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NOTE D - Capital Assets
The following is a summary of changes in capital assets:

For The Year Ended March 31, 2018

Balance Balance
March 31, March 31,
2017 Additions Deletions 2018
Capital assets not being depreciated:
Land $ 282,639 $ - $ - $ 282,639
Construction in progress 515,733 3,866,642 37,635 4,344,740
Total Capital Assets Not Being
Depreciated 798,372 3,866,642 37,635 4,627,379
Capital assets being depreciated:
Buildings and improvements 576,136 302,337 54,464 824,009
Vehicles 1,392,533 77,331 104,329 1,365,535
Equipment 350,175 142,162 15,000 477,337
Infrastructure 12,168,560 700,842 - 12,869,402
Total Capital Assets Being
Depreciated 14,487,404 1,222,672 173,793 15,536,283
Less-Accumulated depreciation for:
Buildings and improvements 287,650 24,445 37,384 274,711
Vehicles 1,072,603 128,219 104,329 1,096,493
Equipment 232,197 20,715 15,000 237,912
Infrastructure 1,528,029 317,653 - 1,845,682
Total Accumulated Depreciation 3,120,479 491,032 156,713 3,454,798
Total Capital Assets Being Depreciated,
Net 11,366,925 731,640 17,080 12,081,485
Capital Assets, Net $ 12,165,297 $ 4,598,282 $ 54,715 $16,708,864

Depreciation expense was charged to functions/programs of the primary government as follows:

For The
Year Ended
March 31,
2018

Administration $ 15,166
Fire department 60,061
Parks department 22,408
Police department 26,332
Public works 367,065
Total $ 491,032
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS
Missouri Local Government Employees Retirement System

1. Plan Description

The City’s employees participate in the Missouri Local Government Employees Retirement
System (LAGERS), an agent multiple-employer public employee retirement system that acts
as a common investment and administrative agent for local government entities in Missouri.
LAGERS is a defined benefit pension plan, which provides retirement, disability, and death
benefits to plan members and beneficiaries. LAGERS was created and is governed by
statute, Section RSMo 70.600 — 70.755. As such, it is LAGERS’ responsibility to administer
the law in accordance with the expressed intent of the General Assembly. The plan is
qualified under the Internal Revenue Code Section 401(a) and it is tax exempt. LAGERS
issues a publicly available financial report that includes financial statements and required
supplemental information. That report may be obtained by writing to LAGERS, P.O. Box
1665, Jefferson City, MO 65102 or by calling 1-800-447-4334.

2. Benefits Provided

LAGERS provides retirement, death and disability benefits. Benefit provisions are adopted
by the governing body of the City, within the options available in the state statutes governing
LAGERS. All benefits vest after 5 years of credited service. Employees who retire on or
after age 60 (55 for police and fire) with 5 or more years of service are entitled to an
allowance for life based upon the benefit program information provided below. Employees
may retire with an early retirement benefit with a minimum of 5 years of credited service and
after attaining age 55 (50 for police and fire) and receive a reduced allowance.

Benefit multiplier — general, police and fire 1.25%
Final average salary 5 years

Benefit terms provide for annual post retirement adjustments to each member’s retirement
allowance subsequent to the member’s retirement date. The annual adjustment is based on
the increase in the Consumer price Index and is limited to 4% per year.

3. Employees Covered by Benefit Terms

At June 30, 2017, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 16
Inactive employees entitled to but not yet receiving benefits 13
Active employees 32

Total 61
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS (Continued)
Missouri Local Government Employees Retirement System (Continued)
4. Contributions

The City is required to contribute amounts at least equal to the actuarially determined rate, as
established by LAGERS. The actuarially determined rate is the estimated amount necessary
to finance the cost of benefits earned by employees during the year, with an additional
amount of finance an unfunded accrued liability. The City contribution rates are 0.3%
(General), 12.6% (Police) and 11.1% (Fire) of annual covered payroll.

5. Net Pension Liability

The City’s net pension liability was measured as of June 30, 2017, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as
of February 28, 2017.

6. Actuarial Assumptions

The total pension liability in the February 28, 2017 actuarial valuation was determined using
the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.25% wage inflation; 2.5% price inflation
Salary increase 3.25% to 7.15% including wage inflation
Investment rate of return 7.25% net of investment and administrative expenses

The healthy retiree mortality tables for post-retirement mortality were RP-2014 Healthy
Annuitant mortality table for males and females. The disabled retiree mortality tables for
post-retirement mortality were the RP-2014 disabled mortality table for males and females.
The pre-retirement mortality tables used were they RP-2014 employees’ mortality tables for
males and females.

Both the post-retirement and pre-retirement tables were adjusted for mortality improvement
back to the observation period base year of 2006. The base year for males was then
established to be 2017. Mortality rates for a particular calendar year are determined by
applying the MP-2015 mortality improvement scale to the above described tables.

The actuarial assumptions used in the February 28, 2017 valuation were based on the results
of an actuarial experience study for the period March 1, 2010 through February 28, 2015.

The long-term expected rate of return on pension plan investments was determined using a
model method in which the best-estimate ranges of expected future real rates of return
(expected returns, net of investment expenses and inflation) are developed for each major
asset class. These ranges are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and
by adding expected inflation. The target allocation and best estimates of arithmetic real rates
of return for each major asset class are summarized in the following table.
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS (Continued)

Missouri Local Government Employees Retirement System (Continued)

Long-term
Target Expected Real
Asset Class Allocation Rate of Return
Equity 43.0% 5.29%
Fixed Income 26.0 2.93
Real assets 21.0 3.31
Strategic Assets 10.0 5.73

7. Discount Rate

The discount rate used to measure the total pension liability is 7.25%. The projection of cash
flows used to determine the discount rate assumes that employer and employee contributions
will be made at the rates agreed upon for the employees and the actuarially determined rates
for employers. Based on these assumptions, the pension plan’s fiduciary net position was
projected to be available to pay all projected future benefit payments of current active and
inactive employees. Therefore, the long-term expected rate of return on pension plan
investments was applied to all periods of projected benefit payment to determine the total

pension liability.

Page 40



CITY OF ROCK HILL, MISSOURI
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

NOTE E - EMPLOYEE RETIREMENT SYSTEMS (Continued)

Missouri Local Government Employees Retirement System (Continued)

8. Changes in the Net Pension Liability

A. Total Pension Liability

B.

nmoo

el N

©CoNoO

Service Cost

Interest on Total Pension Liability

Changes of Benefit Terms

Difference between expected and actual experience of the
Total Pension Liability

Changes of Assumptions

Benefit payments, including refunds of employee contributions
Net change in total pension liability

Total Pension liability — June 30, 2016

Total Pension liability — June 30, 2017

Plan Fiduciary Net Position

1
2
3
4.
5.
6
7
8
9

Contributions — employer

Contributions — employee

Net investment income

Benefit payments, including refunds of employee contributions
Pension plan administrative expense

Other (Net Transfers)

Net Change in plan fiduciary net position

Plan fiduciary net position — June 30, 2016

Plan fiduciary net position — June 30, 2017

Net pension liability/(asset)

Plan fiduciary net position as a percentage of the total pension liability
Covered-employee payroll

Net pension liability as a percentage of covered employee payroll

$ 136,571
294,475

(14,473)
(5,519)

(131,105)

279,949
4,079,617

$4,359,566

$ 128,149

479,687
(131,105)
(4,383)

26,606

498,954
4,053,232

$4,552,186

$ (192,620)
104.42%
$1,690,900
(11.39)%
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Missouri Local Government Employees Retirement System (Continued)
9. Sensitivity of the Net Pension Liability to Change in the Discount Rate

The following presents the new pension liability of the employer, calculated using the
discount rate of 7.25% as well as what the employer’s net pension liability would be using a
discount rate that is 1% point lower (6.25%) or 1% point higher (8.25%) than the current rate.

Current Single

1% Discount Rate 1%
Decrease Assumption Increase
6.25% 7.25% 8.25%
Net pension liability (asset) $ 454,369 $ (192,620) $ (725,109)

10. Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

For the year ended March 31, 2018, the City recognized pension expense of $191,708.
Reported deferred outflows and inflows of resources are related to the following sources.

Net
Outflows Inflows Outflows
Differences in experience $ 43,868 $ (71,686) $ (27,818)
Assumption changes 96,579 (13,944) 82,635
Excess (deficit) investment returns 118,436 - 118,436
Total $ 258,883 $ (85,630) $ 173,253

Amounts reported as deferred outflows and inflows of resources related to pensions will be
recognized in the pension expense as follows:

For The
Years Ending

June 30
2018 $ 77,431
2019 77,426
2020 42,985
2021 (30,178)
2022 646
Thereafter 4,943
Total $ 173,253

11. Payable to the Pension Plan
As of March 31, 2018, the City expensed contributions of $105,123 made to the pension plan

after the pension plan measurement date of June 30, 2017 and recorded no payables to the
pension plan.
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS (Continued)
Pension Plan for the Uniformed Employees’ of the City of Rock Hill
1. Plan Summary

Plan description: The Uniformed Employees’ Pension Plan (the Plan), is a closed, single-
employer, defined benefit pension plan administered by the City of Rock Hill covering all
full-time employees of the Police and Fire Departments of the City hired before October 28,
2003. The Plan was created and governed by ordinance in accordance with state statutes.
The Plan may be amended under the provisions of the original ordinance.

The Plan does not issue a separate financial report.

Plan administration: Management of the Plan is vested in the Uniformed Employees’
Pension Board, which consists of five members—the Mayor and City Treasurer, who serves
as ex-officio members, two elected by plan members, one appointed by the Mayor.

Plan membership: As of November 30, 2017 (the most recent actuarial valuation date),
membership in the Plan is comprised of the following:

Inactive employees or beneficiaries currently receiving benefits 17
Inactive employees entitled to but not yet receiving benefits 9
Active employees 0

26

Benefits provided: Covered employees are vested in their Accrued Monthly Pension Benefit
after 5 or more years of vesting service.

Covered employees who have attained the age of 60 years and have 20 years of vesting
service shall be eligible for normal retirement benefits. Covered employees who have
attained the age of 50 years and have 10 years of vesting service shall be eligible for early
retirement benefits.

Participants who had not started receiving benefits by May 1, 2003 shall be eligible to receive
30% of their final average monthly compensation reduced by 1/20™ for each year of benefit
service at normal retirement less than 20 years plus a temporary benefit of 20% of final
average monthly compensation reduced 1/20™ for each year of benefit service at normal
retirement less than 20 years. This temporary benefit shall be payable only until the
participant reaches age 62.

Participants who were age 50 or had 15 years of service as of April 30, 2003 shall be eligible

for 50% of their final average monthly compensation reduced by 1/20" for each year of
benefit service at normal retirement less than 20 years.
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS (Continued)
Pension Plan for the Uniformed Employees of the City of Rock Hill (Continued)

1. Plan Summary (Continued)
Final average compensation is defined as the participant’s highest average five consecutive
completed plan years’ earnings prior to retirement or termination. Years of benefit service is
defined as the number of full years of continuous service from the date of hire. The monthly
normal retirement pension is payable for the life of the participant with 120 payments
guaranteed.

Contributions: As of March 31, 2018, the City did not have a formal contribution policy.
Annual contributions made to the Plan over the last five years averaged 76% of the Actuarial
Required Contribution (ARC). Based on the actuary’s recommendation, the City will
research a contribution policy that better reflects the facts that the Plan is frozen and the
number of active participants is declining.

2. Net Pension Liability

The City’s net pension liability was measured as of March 31, 2018, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as
of that date.

Actuarial assumptions: The total pension liability in the March 31, 2018 actuarial valuation
was determined using the following actuarial assumptions, applied to all periods included in
the measurement:

Beginning Ending
Discount Rate 6.40% 6.40%
Investment Rate of Return 6.40% 6.40%
Salary Increases, including inflation 6.50% 6.50%
Inflation 3.00% 3.00%
Mortality
P . RP-2000 Mortality Table projected to valuation date
re-Retirement
by Scale AA
Post-Retirement RP-2000 Mortality Table projected to valuation date
by Scale AA
Termination Rates None
Disability Rates None
Retirement Rates 100% retirement at age 60
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS (Continued)

Pension Plan for the Uniformed Employees of the City of Rock Hill (Continued)

2. Net Pension Liability (Continued)

Expected long-term rate of return: The expected long-term rate of return was developed
using the Black-Litterman Method by the Plan’s financial advisor. Long-term capital market
return assumptions were developed for each individual asset class included in the Plan. The
return assumptions for each asset class are developed by combining historical equilibrium
returns with the financial advisor’s subjective views. These individual asset class return
assumptions are then multiplied by the pension plan’s target asset allocation to each
individual class, which results in producing a long-term expected rate of return of 6.4 percent
for the Plan. The target allocation and best estimates of arithmetic real rates of return for
each major asset class are summarized in the following table:

Target Long-term Expected Real
Asset Class Allocation Rate of Return
Large cap 35% 8.15%
Small/Mid cap 15 9.10
International 10 8.80
Emerging markets 5 10.25
US fixed income 26 2.60
Global fixed income 5 2.35
Cash 4 0.20
Total 100%

Discount rate: Discount rate may or may not be equal to the expected long-term rate of
return. Assets and liabilities were projected into the future (assuming 75% of the required
contributions are deposited) to determine if there is a point at which the assets are unable to
pay benefits. The projections show that this occurs late enough that there is no measurable
effect to the Discount Rate. The resulting effective interest rates are 6.40 percent and 6.40
percent for the fiscal years ending 3/31/2017 and 3/31/2018, respectively.
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS (Continued)

Pension Plan for the Uniformed Employees of the City of Rock Hill (Continued)

2. Net Pension Liability (Continued)

Changes in net pension liability:

A. Total Pension Liability

1.
2.
3.

B.

o~Nouhrwnmr UoNo s

Service Cost

Interest on Total Pension Liability

Difference between expected and actual experience of the
Total Pension Liability

Changes of Assumptions

Benefit payments, including refunds of employee contributions
Net change in total pension liability

Total Pension liability — March 31, 2017

Total Pension liability — March 31, 2018

an Fiduciary Net Position

Contributions — employer

Net investment income

Benefit payments, including refunds of employee contributions
Pension plan administrative expense

Other (Net Transfers)

Net Change in plan fiduciary net position

Plan fiduciary net position — March 31, 2017

Plan fiduciary net position — March 31 2018

C. Net pension liability/(asset)

D. Plan fiduciary net position as a percentage of the total
Pension liability

E. Covered-employee payroll

F. Net pension liability as a percentage of covered employee payroll

$

9,819
196,213

26,686

(247,596)

(14,878)
3,184,931

3,170,053

150,000
175,953
(247,596)

78,357
1,998,017

2,076,374

1,093,679

65.50%
$ 350,990

311.60%
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS (Continued)

Pension Plan for the Uniformed Employees of the City of Rock Hill (Continued)

2. Net Pension Liability (Continued)

Sensitivity of the net pension liability to changes in the discount rate:

The following

presents the net pension liability of the City, calculated using the discount rate of 6.40
percent, as well as what the City’s net pension liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (5.40 percent) or 1-percentage-point higher

(7.40 percent) than the current rate:

1% Current 1%
Decrease Discount Increase
(5.40%) Rate (6.40%) (7.40%)
City’s net pension liability $ 1,398,084 $ 1,093,679 $ 932,016

3. Pension Expense and Deferred Outflows of Resources and Deferred Inflows of

Resources Related to Pensions

For the year ended March 31, 2018, the City recognized pension expense of $41,524. At
March 31, 2018, the City reported deferred outflows of resources and deferred inflows of

resources related to pension from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ 32,097 $ (91,813)
Net difference between projected and actual earnings
on pension investment 87,445 (128,846)
Changes of assumptions - -
Total $ 119,542 $ (220,659)
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS (Continued)

Pension Plan for the Uniformed Employees of the City of Rock Hill (Continued)

3. Pension Expense and Deferred Outflows of Resources and Deferred Inflows of

Resources Related to Pensions (Continued)

Amounts reported as deferred outflows of resources and deferred inflows of resources related
to pension will be recognized in pension expense as follows:

Year ended March 31,

2019

2020

2021

2022

2023

Thereafter
Total

4. Payable to the Pension Plan

$ (53,785)
(16,977)
5,731
(24,818)
(11,267)

1)

$ (101,117)

At March 31, 2018, the City had no payable for contributions to the Plan.

Summary of financial reporting of the City’s pension plans:

Pension liabilities
Pension assets

Net pension liability(asset)

Pension related deferred outflow
Pension related deferred inflow
Pension expenditures for the period

associated with the net pension
liabilities

Uniformed

LAGERS Employees Total
$ 4,359,566 $ 3,170,053 $ 7,529,619

4,552,186 2,076,374 6,628,560
$ (192,620) $ 1,093,679 $ 901,059
$ 258,883 $ 119,542 $ 378,425
$ (85,630) $ (220,659) $ (306,289)
$ 191,708 $ 42524 $ 234,232
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NOTE F - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damages to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters.

The City is a member of the St. Louis Area Insurance Trust (SLAIT), which is a not-for-profit, self-
insurance risk pool formed by various St. Louis County municipalities to cover worker’s compensation,
health insurance, and general liability matters. The purpose of this trust is to distribute the cost of self-
insurance over similar entities. In addition to insurance protection, the program provides risk
management services with emphasis in loss control, claims administration, and management information
services. SLAIT is fully funded by its member participants and employs an outside service company to
process all claims.

SLAIT requires an annual premium payment by members to cover estimated claims payable and reserves
for claims. The members of SLAIT have no legal interest in the assets, liabilities, or fund balances of
SLAIT. However, the City is contingently liable to fund its pro rata share if any deficit incurred by
SLAIT should SLAIT cease operation at some future date.

Settled claims resulting from these risks have not exceeded commercial insurance coverage in any of the
past three fiscal years.

NOTE G - COMMITMENTS AND CONTINGENCIES

The City receives various grants and state funding for specific purposes that are subject to review and
audit. These reviews and audits could lead to requests for reimbursement or to withholding of future
funding for expenditures disallowed under or other noncompliance with the terms of the grants and
funding. The City is not aware of any noncompliance with federal or state provisions that might require
the City to provide reimbursement.

All Missouri entities, which have collected confiscation funds, may be required to remit part or all of
these funds to other governmental entities. There is no information presently available to project the
impact, if any, on the City’s financial position.

Construction Commitments

The City has an active construction project for the design and construction of Municipal facilities. As of
March 31, 2018 the City’s commitments with contractors are as follows:

Total Spent
As of Remaining
Contractor March 31, 2018 Commitment
Paric Corporation $ 211,312 $ 18,103
Archimages 446,236 3,564
K&S Associates 2,470,790 3,212,180
Weis Group 7,007 16,943
Total $ 3,135,345 $ 3,250,790
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NOTE H - LONG-TERM LIABILITIES

Long-term debt consists of the following:

For the Year Ended March 31, 2018

Amounts
Balance Balance Due
March 31, March 31, Within
2017 Additions Reductions 2018 One Year
General Obligation Bonds
Series 2010 Refunding $ 910,000 $ - $ 175,000 $ 735,000 $ 175,000
Series 2011 3,200,000 - 3,135,000 65,000 65,000
Series 2016 5,890,000 - 240,000 5,650,000 245,000
Series 2017 Refunding - 3,079,974 - 3,079,974 -
Plus — Premium 634,605 201,930 69,161 767,374 -

Tax Increment Revenue
Notes and Bonds
Tax increment revenue
notes 8,337,701 - - 8,337,701
Tax increment revenue

bonds 15,540,000 - 900,000 14,640,000 750,000
Less — Discount (166,088) - (8,938) (157,150)
Compensated absences 162,456 108,933 105,405 165,984

Total $34,508,674 $3,390,837 $4,615,628 $33,283,883 $1,334,590

The general obligation bonds are to be liquidated by the Debt Service Fund. The tax increment revenue
notes are to be liquidated by the SW TIF Fund. The compensated absences are to be liquidated by the
General Fund and Park Fund.

General Obligation Bonds

General obligation bonds are obligations of the City, and the full faith credit, and resources of the City
have been pledged to the payment of principal of and interest on the bonds and payables are comprised of
the following issues:

In December, 2010, the City issued $1,750,000 in General Obligation Refunding bonds to advance refund
the Series 2002 General Obligation Bonds. The net proceeds (after payment of underwriting fees and
other issuance costs) were used to purchase securities for deposit in an irrevocable trust with an escrow
agent to provide for all future debt service payments of the old debt. As of March 31, 2011, $275,000
was remaining of the old debt which was placed in an irrevocable trust which was considered defeased.
The City decreased its aggregated debt service payments by $140,852 over 11 years, which resulted in an
economic gain (difference between the present values of the old and new debt service payments) of
$95,638.

In July, 2011, the City issued $3,500,000 in General Obligation Bonds with varying interest rates from
2% to 4.5% due in annual installments through March 1, 2031. The bonds were issued for the purpose of
street improvements.
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NOTE H - LONG-TERM LIABILITIES (Continued)
General Obligation Bonds (Continued)

In July, 20186, the City issued $6,100,000 in General Obligation Bonds (Series 2016) with varying interest
rates from 2% to 4% due in annual installments through March 1, 2036. The bonds were issued for the
purpose of the construction of municipal facilities that include city hall, police station and fire station.

In September, 2017, the City issued $3,079,974 in General Obligation Bonds (Series 2017) with varying
interest rates from 2% to 3%. The City issued the bonds to advance refund the portion of the General
Obligation Bonds (Series 2011) maturing on March 1, 2022 and thereafter, in the aggregate principal
amount of $3,080,000. The net proceeds of $3,202,675 (after payment of underwriting fees and other
issuance costs) were used to purchase securities for deposit in an irrevocable trust with an escrow agent to
provide for all future debt service payments of the old debt. As a result, that portion of the Series 2011
bonds is considered defeased, and the City has removed the liability from the Statement of Net Position.
At March 31, 2018 the outstanding balance of the defeased debt is $3,080,000. The defeased bonds will
be redeemed on March 31, 2019. The City decreased its aggregated debt service payments by $273,462
over 14 years, which resulted in an economic gain (difference between the present values of the old and
new debt service payments) of $230,565.

Debt service requirements for the bonds are as follows:

General Obligation Bonds

For The Years Compound
Ended March 31, Principal Interest Interest* Total
2019 $ 485,000 $ 299,903 $ - $ 784,903
2020 510,000 286,312 - 796,312
2021 525,000 273,925 - 798,925
2022 540,000 260,575 - 800,575
2023 555,000 246,850 - 801,850
2024-2028 2,944,974 1,017,550 55,026 4,017,550
2029-2033 2,760,000 517,150 - 3,277,150
2034-2036 1,210,000 98,200 - 1,308,200
Total $ 9,529,974 $ 3,000,465 $ 55,026 $ 12,585,465

'General Obligation Refunding Bonds Series 2017 includes Capital Appreciation Bonds original principal
amount of $44,974, matures in 2025 with a maturity value of $100,000. Interest is compounded annually.
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NOTE H - LONG-TERM LIABILITIES (Continued)
Tax Increment Revenue Notes and Bonds

During 2015, the City issued $16,350,000 of Tax Increment Revenue Bonds, Series 2015A (the “Priority
Bonds) in conjunction with $8,337,701 of Tax Increment Revenue Notes, Series 2015B (the Subordinate
Notes), to refund the Tax Increment Revenue Notes, Series A and Series B, fund a debt service reserve
fund securing the Priority Bonds, and pay the costs of issuing the Bonds. The tax increment revenue
bonds and notes are considered a special limited obligation of the City. The City will make principal and
interest payments on the tax increment revenue notes based on the incremental payments in lieu of taxes
(PILOTS) and economic activity tax (EATS).

Since annual repayment amounts for the tax increment revenue notes will be determined based on future
revenues, a schedule of debt service requirements to maturity cannot be established.

NOTE | - LEASE OBLIGATIONS
1. Operating Leases

In 2011, the City entered into an operating lease agreement for an administration building. The
lease term runs from June 2011 through May 2018 and requires escalating monthly payments of
$4,557 to $5,165. The City will rent on a monthly basis after the lease expires from June 2018
through September 2018.

In 2013, the City entered into an operating lease agreement for a Fire Barn. The lease agreement
runs from August 2013 through August 2015, and there are three optional 1-year extensions. The
initial 2-year term required a one-time payment of $57,850. During the fiscal year, the City
exercised the third optional 1-year extension for $28,200, as stated in the agreement.

For The Years
Ended March 31, Amount
2019 $ 5,165

Lease expenditures for the fiscal year ended March 31, 2018 were $90,079.
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NOTE J - RECONCILIATION OF INTERFUND TRANSACTIONS

1. Interfund Transfers

Transfers Transfers Net
From To Transfers
Major Funds

General Capital Projects Fund...... $ - $ 180,000 $ 180,000
Infrastructure Capital Projects Fund...... - 400,000 400,000

Non-major Funds
Park Fund.............oooiiiii (400,000) - (400,000)
NWTIFFund.........coooiiii e, (180,000) - (180,000)
Total...oeoeeie $ (580,000) $ 580,000 $ -

The transfer from the Park Fund, and the Infrastructure Capital Projects Fund was for the purpose
of funding capital infrastructure projects that involve stormwater improvements. The transfer
from the NW TIF Fund to the General Capital Projects Fund was for use toward the construction
of the fire station.

2. Advances From/To Other Funds
Individual interfund assets and liabilities balances are as follows:

Receivable Fund Payable Fund March 31, 2018

General Fund Sewer Lateral Fund $ 7,500

The advance amount payable to the General fund relates to a loan to the Sewer Lateral Fund to stabilize
the fund.

NOTE K- UNRESTRICTED NET POSITION DEFICIT

The government-wide statement of net position reflects an unrestricted net position deficit of
($24,198,659). This total is comprised of $1,761,245 in unrestricted net position from operations, an
unrestricted net position deficit resulting from the issuance of tax increment revenue bonds and notes in
the amount of ($22,820,551) and interest payable on these notes of ($1,864,751), which is for
development not owned by the City, unspent bond proceeds of ($445,679), and net pension liability net of
deferred outflows and inflows related to pension of ($828,923).

The City’s responsibility to repay the tax increment revenue bonds and notes extends only to the
incremental revenues generated by the TIF district. The tax increment revenue bonds and notes are a
special limited obligation of the City and are not used in calculating the City’s debt limit.
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NOTE L - RESTRICTED NET POSITION

The government-wide statement of net position reports $6,101,093 of restricted net assets, of which 100%
is restricted by enabling legislation.

NOTE M - TAX INCREMENT REVENUES PLEDGED

The City has pledged a portion of future tax revenues to repay tax increment revenue bonds and notes
issued to finance certain improvements in the City. The bonds and notes are payable solely from the
incremental taxes generated by increased sales and assessed property values in the improved area.
Incremental taxes were projected to produce 100% of the debt service requirements over the life of the
bonds and notes. As of March 31, 2018, the City received $1,641,301 in tax incremental revenues that
were pledged for the debt service on the TIF bonds and notes. Information regarding the TIF bonds and
notes are reported in Note H.

NOTE N - MUNICIPAL COURT TRAFFIC VIOLATIONS FINES AND COSTS

Missouri State statutes require municipalities to report an accounting of the percent of “annual general
operating revenue” from fines and costs for traffic violations. All fines and costs from traffic violations in
excess of 20% of the City’s “annual general operating revenue” are required to be remitted to the director
of the department of revenue for annual distribution to the schools of the county. “Annual general
operating revenue of the City” is defined by the Missouri State Auditor as revenue that is not required by
the enacting ordinance law or Constitution to be used only for a designated purpose and can be used to
pay any bill or obligation of the City. This includes, but is not limited to, general sales tax, general
property tax, and fees from certain licenses and permits, interest, fines, and penalties. “General Operation
Revenues” does not include, among other items, designated sales or use taxes, user fees, grant funds or
other revenue designated by law, ordinance, or Constitution, for a specific purpose.

Total court fines and costs (all case types).......ccvveeieiiiiiiiiiii e $ 366,849
Total general operating revenue of the City............cooii i, 2,720,852

Court fines and costs as a percentage of total general operating
revenue OF the CitY ... ..o e 13.5%

NOTE O - FEDERAL FORFEITURE ACTIVITY

For the year ended March 31, 2018, the City had a zero beginning fund balance, no revenues, and no
expenditures, for a zero ending balance in the Asset Forfeiture Fund. There is an outstanding liability of
$1,420.
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NOTE P - PRIOR PERIOD ADJUSTMENTS

Fiscal year 2017 net position restricted for capital projects and unrestricted (deficit) was adjusted as
follows:

Government-Wide Financials-Governmental Activities

Net Position:

Restricted for capital projects, as originally reported........................... $ 6,719,220
Adjust for unspent bond proceeds classified as unrestricted................... (6,209,011)
Net position restricted for capital projects, restated............................ $ 510,209
Unrestricted (deficit), as originally reported.............coooiiiii i, $ (28,867,224)
Adjust for unspent bond proceeds that should have been adjusted

against net position restricted for capital projects..................ccoevenn.n. 6,209,011
Net position unrestricted (deficit), restated................ccoooiiiiiiiiennnn. $ (22,658,213)

NOTE Q - SUBSEQUENT EVENTS

In May 2018, the Uniformed Employee Pension Plan (UEPP) board voted unanimously to recommend to
the Board of Alderman that the administration and trustee service for the Uniformed Employees Pension
Plan be transferred to the Missouri Local Government Employees Retirement System (LAGERS).
LAGERS assuming the UEPP will provide the City with lower annual fixed contributions payments for a
fifteen year period while providing the promised benefit payments to the plans participants. In June 2018,
the Board of Aldermen approved the UEPP board recommendation.

NOTE R - RECENT ACCOUNTING PRONOUNCEMENTS

The accounting principles governing the reported amounts, presentation and related disclosures are
subject to change from time to time based on new pronouncements and/or rules issued by various
governing bodies. The Government Accounting Standards Board (GASB) is responsible for establishing
generally accepted accounting principles (GAAP) for state and local governments.

In March 2016, the GASB issued Statement No 82, “Pension Issues—an amendment of GASB
Statements No 67, No. 68, and No. 73.” The objective of this Statement is to address certain issues that
have been raised with respect to Statements No. 67, “Financial Reporting for Pension Plans, No. 68,
Accounting and Financial Reporting for Pensions, and No. 73, Accounting and Financial Reporting for
Pensions and Related Assets That Are Not within the scope of GASB 68, and Amendments to Certain
Provisions of GASB Statements 67 and 68. Specifically, this Statement addresses issues regarding (1) the
presentation of payroll-related measures in required supplementary information, (2) the selection of
assumptions and the treatment of deviations from the guidance in an Actuarial Standard of Practice for
financial reporting purposes, and (3) the classification of payments made by employers to satisfy
employee (plan member) contribution requirements. The requirements of this Statement will take effect
for financial statements starting with the fiscal year that ends June 30, 2018, except for the requirements
of this Statement for the selection of assumptions in a circumstance in which an employer’s pension
liability is measured as of a date other than the employer’s most recent fiscal year-end. In that
circumstance, the requirements for the selection of assumptions will take effect for that employer in the
first reporting period in which the measurement date of the pension liability is on or after June 15, 2018.
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NOTE Q - RECENT ACCOUNTING PRONOUNCEMENTS (Continued)

In January 2017, the GASB issued Statement No 84, “Fiduciary Activities.” The objective of this
Statement is to improve guidance regarding the identification of fiduciary activities for account and
financial reporting purposes and how those activities should be reported. The requirements of this
Statement are effective for reporting periods beginning after December 15, 2018. Earlier application is
encouraged.

In March 2017, the GASB issued Statement No 85, “Omnibus 2017.” The objective of this Statement is
to address practice issues that have been identified during implementation and application of certain
GASB Statements. This Statement addresses a variety of topics including issues related to blending
component units, goodwill, fair value measurement and application, and postemployment benefits
(pension and other postemployment benefits [OPEB]). The requirements of this Statement are effective
for reporting periods beginning after June 15, 2017. Earlier application is encouraged.

In May 2017, the GASB issued Statement No 86 “Certain Debt Extinguishment Issues.” The primary
objective of this Statement is to improve consistency in accounting and financial reporting for in-
substance defeasance of debt by providing guidance for transactions in which cash and other monetary
assets acquired with only existing resources — resources other than the proceeds of refunding debt. This
Statement also improves account and financial reporting for prepaid insurance on debt that is extinguished
and notes to the financial statements for debt that is defeased in substance. The requirements of this
Statement are effective for reporting periods beginning after June 15, 2017. Earlier application is
encouraged.

In June 2017, the GASB issued Statement No 87 “Leases.” The objective of this Statement is to better
meet the information needs of the financial statement user by improving accounting and financial
reporting for leases by governments. The requirements of this Statement are effective for reporting
periods beginning after December 15, 2019. Earlier application is encouraged.

The effects of the City’s financial statements as a result of the adoption of these new pronouncements are
unknown.
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CITY OF ROCK HILL, MISSOURI
SCHEDULE OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL-GENERAL FUND
FOR THE YEAR ENDED MARCH 31, 2018

Over
Original Final (Under)
Budget Budget Actual Budget
REVENUES
Property taX.......coovevevevevieieece e $ 312,000 $ 290,000 $ 304,662 $ 14,662
Gross Receipt Taxes:

Cable television.........cccccoeveveecveienenesene 75,000 64,750 63,920 (830)

EIECTNIC. .o 362,250 380,000 383,597 3,597

GBS, ettt 180,000 180,000 181,846 1,846

Telephone.......coo v ieeci i 155,250 138,000 128,412 (9,588)

{1 SRS 65,600 65,600 67,528 1,928

Total Gross Receipts Taxes........c...ce..... 838,100 828,350 825,303 (3,047)
Sales Tax:

County Sales taX.......ccoovvvrerenererieieeeeeen 960,075 930,075 912,214 (17,861)

Fire sales taX......coovvvveivcviie s 220,000 220,000 212,719 (7,281)

County public safety sales tax.................... - 115,000 117,901 2,901

Total Sales TaX....oocovevveeeeveeiee e, 1,180,075 1,265,075 1,242,834 (22,241)
Licenses, permits, fines and fees:

Auto personal property........cceceeveevevierneane. 13,400 13,400 13,435 35

Building permits..........ccocovvveieivicinnen, 18,000 18,000 18,707 707

LIQUOT ... 11,200 11,200 9,460 (1,740)

Merchants' liCeNSES........ccvevvvvvevievieiierieninas 207,350 190,550 190,016 (534)

Fines and COUrt COSS........oovvveeviieeeieiieeens 400,000 375,000 372,105 (2,895)

Total Licenses and Permits................... 649,950 608,150 603,723 (4,427)
Intergovernmental:

Cigarette taX.....coovveeeveveeee e 22,705 22,705 22,705 -
Investment INCOME........c.ccvvvvevvcieic s, 8,000 8,000 7,733 (267)
Miscellaneous:

Grant iNCOME......eeveeeee oo 3,750 3,750 1,000 (2,750)

MISCEllanBOoUS..........cocvveriiiieiee e 10,000 45,680 44,412 (1,268)

Total Miscellaneous...........cocoeevveveennn.n. 13,750 49,430 45,412 (4,018)
Total REVENUES........ccccveveeieie e 3,024,580 3,071,710 3,052,372 (19,338)
(Continued)

See accompanying independent auditor's report and notes to the budgetary comparison information.
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FOR THE YEAR ENDED MARCH 31, 2018

Over
Original Final (Under)
Budget Budget Actual Budget
EXPENDITURES
Current:
Administration:
Personnel SErviCes........ccoovvvvveeeeiieeieinineens 379,049 391,535 383,694 (7,841)
Contracted SErvices.........ocevvvevvevireieveenne. 146,001 146,001 150,938 4,937
Operating expenditures...........cccccecereneen 38,437 38,437 37,416 (1,021)
Capital outlay........c.ccoevvvivviiiiiicicee 1,872 1,872 1,858 (14)
Total Administration............cccceevvererennne. 565,359 577,845 573,906 (3,939)
Fire Department:
Personnel Services.........ccooovvvvvevesnenene. 891,979 931,611 926,137 (5,474)
Contracted SErVICES. .......covveeeeeeeeeveiieeeains 56,094 56,094 49,792 (6,302)
Operating expenditures...........cc.ccocervenne 12,500 12,500 9,850 (2,650)
Capital outlay........ccccoveveveiieicieciecen 1,000 1,000 540 (460)
Total Fire Department............ccoeeveveiveiennnn 961,573 1,001,205 986,319 (14,886)
Housing Department:
Personnel SErviCes......ccoovveeevceeeeecieeeeeenn. 15,674 15,674 16,380 706
Contracted SEIVICES........cvvvveevirvieesririieenns 1,480 1,480 - (1,480)
Operating expenditures..........c.ccceevvevvennenn 1,655 1,655 135 (1,520)
Total HOUSING......covveieiiiieie e 18,809 18,809 16,515 (2,294)
Municipal Court:
Personnel ServiCes......cooovvveeeeeeeeecieeeeenn. 137,901 137,901 121,257 (16,644)
Contracted SErVICES.......ocvvvveevivieeeiiiieeeins 22,450 22,450 18,309 (4,1412)
Operating expenditures..........cccoceevvevvennnan 5,000 5,000 6,441 1,441
Capital outlay..........cocoevevvviiiiiiicicee, 2,000 2,000 107 (1,893)
Total Municipal Court...........c.cocvvvrerinnnn. 167,351 167,351 146,114 (21,237)
Police Department:
Personnel Services.........ccocvvvvvvervnveeenne. 897,904 897,904 880,293 (17,611)
Contracted SEIVICES........ceevvvveeivreiieeererins 111,233 111,233 114,605 3,372
Operating expenditures.......c..cccoceevvevvennenn 9,378 9,378 10,355 977
Total Police Department............c..cccceerenees 1,018,515 1,018,515 1,005,253 (13,262)
(Continued)

See accompanying independent auditor's report and notes to the budgetary comparison information.
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CITY OF ROCK HILL, MISSOURI
SCHEDULE OF

REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL-GENERAL FUND (Continued)

FOR THE YEAR ENDED MARCH 31, 2018

Over
Original Final (Under)
Budget Budget Actual Budget
Public Works
Personnel Services.........coccevvvvvcivevveennne, 262,675 262,675 282,192 19,517
Contracted SEIVICES........ceevvvveeiieeeieeererins 103,535 103,535 107,919 4,384
Operating expenditures...........cc.cocervenene. 86,039 86,039 39,823 (46,216)
Total Public Works.........ccooeveiiiiiiiiieen, 452,249 452,249 429,934 (22,315)
Total EXpenditures.........ccocevveveverennne 3,183,856 3,235,974 3,158,041 (77,933)
NET CHANGE IN FUND BALANCE............ $ (159,276)  $ (164,264) (105,669) $ 58,595
FUND BALANCE, APRIL 1.......cooevviveiiieenen, 1,836,777
FUND BALANCE, MARCH 31.......ccccceovvenee.. $1,731,108

See accompanying independent auditor's report and notes to the budgetary comparison information.
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REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-

CITY OF ROCK HILL, MISSOURI
SCHEDULE OF

BUDGET AND ACTUAL-PARK FUND
FOR THE YEAR ENDED MARCH 31, 2018

Over
Original Final (Under)
Budget Budget Actual Budget
REVENUES
Sales tax - parks/stormwater..............ccccceveuvnean. $ 435,000 $ 435,000 426,185 (8,815)
Intergovernmental:

Grant INCOME......ooevevvieeeieeeieeeeeee e e eieeee s 327,250 327,250 312,201 (15,049)
Park and recreation programs...........c.cceeeeveeeenn. 7,500 7,500 5,760 (1,740)
Fall Festival..........ococveiicieeciee e, - - 1,000 1,000

TOtal REVENUES.......coveeeiiiciecierieieieee e 769,750 769,750 745,146 (24,604)
EXPENDITURES
Personnel SErvices.........ocovvvvveeereiveresesie e 203,556 203,556 194,825 (8,731)
CONLracted SEIVICES. ....c.ceviveeiieiieee e e reeeeeeeeeee s 14,632 14,632 13,217 (1,415)
Operating eXpenditures..........ccoeveververiesesvennens 15,350 15,350 12,880 (2,470)
Capital outlay........cccovveveieiieee e 336,400 336,400 304,052 (32,348)
Total EXPenditures.........cccvevverviiieieiieie e eiesiesnean 569,938 569,938 524,974 (44,964)
REVENUES OVER(UNDER)
EXPENDITURES........ccooiiieeee e, 199,812 199,812 220,172 20,360
OTHER FINANCING SOURCES (USES)
Transfer OUL.......cocooeeeeeeccc e (400,000) (400,000) (400,000) -
Total Other Financing Sources (Uses)....... (400,000) (400,000) (400,000) -
NET CHANGE IN FUND BALANCE................ $ (200,188)  $ (200,188) (179,828) 20,360
FUND BALANCE, APRIL 1....ccccoviiiiiiiiieiienn 373,128
FUND BALANCE, MARCH 31.....cccccooviiiie. $ 193,300

See accompanying independent auditor’s report.
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CITY OF ROCK HILL, MISSOURI
SCHEDULE OF

REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-

BUDGET AND ACTUAL-SW TIF FUND
FOR THE YEAR ENDED MARCH 31, 2018

Over
Original Final (Under)
Budget Budget Actual Budget
REVENUES
Property taX.......ccoovevvevieieeeeie e seesesve e $ 522,000 $ 599,350 $ 599,349 Q)
T LT I 533,000 539,260 534,153 (5,107)
TDD SaleS TaX....ocoviceieieieiie et 269,000 269,000 250,903 (18,097)
CID SaleS TaX..uicoieieeieeecee ettt 269,000 269,000 256,897 (12,103)
INVEStMENT INCOME....vvvviiiiiieeeeeee e 200 6,025 6,016 9
Miscellaneous revenue.........ccccoeeeeeveccveeecveeennee. - - - -
Total REVENUES........ocoivieieeeeie et 1,593,200 1,682,635 1,647,318 (35,317)
EXPENDITURES
Current:
AdMINIStration..........cocveveve i 2,500 2,500 - (2,500)
Debt service:
Principal 820,000 900,000 900,000 -
Interest and fiscal agent fees...........cccoceeeeneee 675,000 696,000 698,412 2,412
Total EXPENditures.........cccovvivivieviesieneseevesieseenens 1,497,500 1,598,500 1,598,412 (88)
NET CHANGE IN FUND BALANCE.................. $ 95,700 $ 84,135 48,906 (35,229)
FUND BALANCE, APRIL 1......cccoovviieiieecieecreenen, 2,366,277
FUND BALANCE, MARCH 31........ccccoovevvevnne, $ 2,415,183

See accompanying independent auditor's report and notes to the budgetary comparison information.
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CITY OF ROCK HILL, MISSOURI
NOTES TO SCHEDULE OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED MARCH 31, 2018

1. Budgets and Budgetary Accounting
The City follows these procedures in establishing the budgetary data:

a. Formal budgetary integration is employed as a management control device during the year.
This budget is adopted on a basis consistent with the City’s basis of accounting described
previously.

b. Unused appropriations lapse at the end of the year.

c. Budget amounts may include budget amendments that were made during the year, if any.

d. Board approval is required for budget amendments.

e. The legal level of budgetary control is at the department level.

f. A budget is adopted for the General Fund, SW TIF Fund, NW TIF Fund, Debt Service Fund,
Sewer Lateral Fund, Park Fund, Police Training Fund, Asset Forfeiture Fund, General Capital

Projects Fund, and Infrastructure Capital Projects Fund.

g. The issuance of long-term refunding debt and proceeds of capital leases and related
expenditures are not budgeted.
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CITY OF ROCK HILL, MISSOURI
MISSOURI LOCAL GOVERNMENT EMPLOYEES RETIREMENT SYSTEM (LAGERS)
SCHEDULE OF CHANGES IN NET PENSION LIABILITY

AND RELATED RATIOS
LAST THREE FISCAL YEARS

FISCAL YEAR ENDING

MARCH 31,
2018 2017 2016
Total Pension Liability (TPL)
SEIVICE COSL. ..ottt bbbttt $ 136,571 $ 122,314 119,202
Interest on Total Pension Liability.........ccoieririieiiiinieciesse e 294,475 263,215 252,091
Change in Benefit TEIMS.......cccoiiieirireisie e - - -
ASSUMPLION CRANGES. ....ceviviviriiiiierisieeisise sttt be bbbt be e srere e (5,519) 122,989 -
EXPEIIENCE GAINS/LOSSES. .. .vevervivereriarereiatesesistesessssesesssseseseasesessssesessssesessssesesssseses (14,473) 62,288 (99,582)
BENETIt PAYMENTS. ..ottt nenn (131,105) (121,190) (118,478)
Net Change in Total Pension Liability.........ccccoceviriieieiirieienieicseeesseese e 279,949 449,616 153,233
Total Pension Liability-JUly L. 4,079,617 3,630,001 3,476,768
Total Pension Liability-June 30..........cccoieiiiinniiiseeeeie e $ 4,359,566 $ 4,079,617 3,630,001
Plan Fiduciary Net Position (FNP)
Contributions = @MPIOYET.........cviiiiiiiceiee s 128,149 129,004 130,640
NEt INVESIMENT INCOME......vviviriiciiiicieine e 479,687 (8,428) 77,425
BENETIt PAYMENTS......ciiitiiiciiirieeis ettt (131,105) (121,190) (118,478)
AAMINISTIAtiVE EXPENSES. ....vcviriiieiriieieisieteesisseesisseessssee s sssse e ssesesasseseses (4,383) (4,459) (4,660)
Other (NEt TIaNSTEIS)....cvvivieiireerisiee sttt 26,606 (33,703) 81,341
Net Change in Plan Fiduciary Net POSITION. .........ccooviireiniienesesee e 498,954 (38,776) 166,268
Total Fiduciary Net PoOSition-JUIY L........ccccoviieieiiinieeseees s 4,053,232 4,092,008 3,925,740
Total Fiduciary Net Position-JUune 30.........cccccerririiiinininnnneeeeeeeeceeeene $ 4,552,186 $ 4,053,232 4,092,008
Net Pension Liability (ASSEt)-JUNE 30.......ccvuriireierriniiieieininieieisseseseeese e $ (192,620) $ 26,385 (462,007)
Plan fiduciary net position as a percentage of the
total pension labIlity............oovieiie e 104.42% 99.35% 112.73%
Covered-employee PAYIOll.........ccccovieiiieiiiieerse e $ 1,690,900 $ 1,672,879 1,493,000
Net pension liability as of a percentage
of covered-employee PaYroll..........ccoooioiieieieree e -11.39% 1.58% -30.95%
Sensitivity of Total Pension Liability to changes
iN the DiSCOUNT RALE +/-1%0......cc.ccveiciiiiicicesece e
Total Pension Liability (DiSCOUNt RAE)..........ccvevevereieiiieiiieiesssesa 4,359,566 4,079,617 3,630,001
Total Pension Liability (Discount Rate + 196).........ccccevvivrervsivnieneieeinneseeeneens 3,827,077 3,579,651 3,206,161
Total Pension Liability (Discount Rate - 1%0)........cccoeererrierernieiennicereeeeseenene 5,006,555 4,687,452 4,137,445

Notes to Schedule:

Schedule is intended to show information for ten years.

See accompanying independent auditor's report.

Additional years will be displayed as they become available.
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CITY OF ROCK HILL, MISSOURI
UNIFORMED EMPLOYEES' PENSION PLAN

SCHEDULE OF CHANGES IN NET PENSION LIABILITY

AND RELATED RATIOS
LAST FOUR FISCAL YEARS

Total Pension Liability (TPL)
Service CoSt......coveveverieiiienins
Interest on Total Pension Liability.
Change in Benefit Terms.
Assumption Changes.......
Actuarial (Gain)/Lo0ss...
Benefit Payments..........ccocceveenene.

Net Change in Total Pension Liability............c.cc.cc....
Total Pension Liability-April L.........ccccooniiiinninnene.
Total Pension Liability-March 31..........cccccovenennnne.

Plan Fiduciary Net Position (FNP)

Contributions - employer...........c.ccoeeeiniiennncnnn,

Net Investment Income
Benefit Payments............
Administrative Expenses.

Total Fiduciary Net Position-April 1..........ccccceoveenne
Total Fiduciary Net Position-March 31.....................

Net Pension Liability (Asset)-March 31.....................

Plan fiduciary net position as a percentage of the

total pension liability..........c.cocovvvvininicinieiseienns

Covered-employee payroll..........cccocovevvveivieneinninnnn

Net pension liability as of a percentage

of covered-employee payroll..........ccccooeoeineininnns

Money-weighted rate of return..........c.ccoceoveiiinennn.

Sensitivity of Total Pension Liability to changes

in the Discount Rate +/-1%..........c.cccevvvrvricennnnnn.
Total Pension Liability (Discount Rate)..................
Total Pension Liability (Discount Rate + 1%).........
Total Pension Liability (Discount Rate - 1%)..........

Notes to Schedule:

Schedule is intended to show information for ten years.

FISCAL YEAR ENDING MARCH 31,

Additional years will be displayed as they become available.

See accompanying independent auditor's report.

2018 2017 2016 2015

..... $ 9,819 $ 9,804 $ 9,815 10,075
196,213 209,126 210,743 210,136

..... - - 423
26,686 (158,829) 29,459 13,846
. (247,596) (273,297) (276,497) (250,752)
...... (14,878) (213,196) (26,480) (16,272)
...... 3,184,931 3,398,127 3,424,607 3,440,879
...... $ 3,170,053 $ 3,184,931 $ 3,398,127 3,424,607
...... 150,000 150,000 150,000 275,000
175,953 182,842 (21,283) 175,565
(247,596) (273,297) (276,497) (250,752)

...... 78,357 59,545 (147,780) 199,813
...... 1,998,017 1,938,472 2,086,252 1,886,439
....... $ 2,076,374 $ 1,998,017 $ 1,938,472 2,086,252
...... $ 1,093,679 $ 1,186,914 $ 1,459,655 1,338,355
....... 65.50% 62.73% 57.05% 60.92%
...... $ 350,990 $ 350,990 $ 350,990 350,990
...... 311.60% 338.16% 415.87% 381.31%
...... 10.03% 10.03% -1.07% 9.27%
...... 3,170,053 3,184,931 3,398,127 3,424,607
...... 2,908,390 2,917,231 3,115,406 3,134,935
...... 3,474,458 3,497,242 3,728,195 3,763,878
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OTHER SUPPLEMENTARY
INFORMATION




NON-MAJOR GOVERNMENTAL FUNDS
SPECIAL REVENUE FUNDS

Special revenue funds are used to account for the proceeds of specific revenue sources (other
than special assessment, expendable trusts, or major capital projects) that are legally restricted to
expenditures for specified purposes. The special revenue funds maintained by the City are as
follows:

Police Training Fund - Used to account for police training revenues from the municipal
court costs and the payment of training and travel for the police department.

Asset Forfeiture Fund - Used to account for proceeds from the City’s portion of seized
assets as required by the United States Attorney General’s Guidelines on Seized and
Forfeited Property.

Sewer Lateral - Used to account for the sewer lateral insurance fees restricted specifically
for repairs of broken single-family and condominium residential sewer laterals.

NW TIF Fund — Used to account for activities of the City’s NW redevelopment area tax
increment financing district.



CITY OF ROCK HILL, MISSOURI
COMBINING BALANCE SHEET-NONMAJOR GOVERNMENTAL FUNDS
MARCH 31, 2018

ASSETS

Cash and INVESIMENTS........cccveeveiirieiiec e

Receivables (net):

Property taX......cccovvirininiiininin e
MUNICIPAl TAXES....c.viverieerececeree e
Other receivables..........cccvvvininnniincseeeen

TOTAL ASSETS....oiiie e

Liabilities

Accounts Payable.........ccceveierieneneseree e
Advances from other funds............ccoeevvviiiiiiie e
Total Liabilities.........coovvviiiiiiiciiccie e

Deferred Inflows of Resources
Unavailable revenue-property taxes
Total Deferred Outflows of Resources

Fund Balances
Restricted for:

Police training.......cooveiiiiiiiiisesse s
Sewer lateral.........coocooeiiiiiiniie
Tax increment fiNaNCiNG........cccovvevevevenenenenennens

Total Fund Balances

TOTAL LIABILITIES, DEFERRED INFLOWS

OF RESOURCES, AND FUND BALANCES...........

Police Asset Sewer Total Nonmajor
Training Forfeiture Lateral NW TIF Governmental
Fund Fund Fund Fund Funds
...... $ 10,645 $ 1,420 $ 44,555 $52,579 $ 109,199
- - - 46,236 46,236
- - - 350 350
- - 1,497 - 1,497
...... $ 10,645 $ 1,420 $ 46,052 $99,165 $ 157,282
....... $ - $ 1,420 $ 8,495 $ - $ 9,915
- - 7,500 - 7,500
- 1,420 15,995 - 17,415
$ - $ - $ - $ 1,190 $ 1,190
- - - 1,190 1,190
...... 10,645 - - - 10,645
- - 30,057 - 30,057
- - - 97,975 97,975
10,645 - 30,057 97,975 138,677
------ $10,645 $ 1,420 $ 46,052 $ 99,165 $ 157,282

See accompanying independent auditor's report.
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CITY OF ROCK HILL, MISSOURI
COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES-NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED MARCH 31, 2018

Police Asset Sewer NW Total
Training Forfeiture Lateral TIF Governmental
Fund Fund Fund Fund Funds
REVENUES
PrOPErtY taX.....coeiverierierieiesieieee s $ - $ - $ - $ 46,595 $ 46,595
SAlES TAX. e - - - 9,929 9,929
MISCEIANEBOUS. .....oeeeveiiiciee et 9,325 - 61,087 - 70,412
Total REVENUES.......oeeiiiiieiiee e 9,325 - 61,087 56,524 126,936
EXPENDITURES
Current:
AdMINISTrAtION. ..o - - - 180,000 180,000
Police department..........cccooevereieieinieieisesesenieas 7,884 - - - 7,884
Capital OULIAY.......ceeeeieeiee e - - 60,440 - 60,440
DEDT SBIVICES .. eiuvieitieirie ettt ree e
L= 1) SRR - - - 7,500 7,500
Total EXPenditures..........covvvvreninenieneneseniennns 7,884 - 60,440 187,500 255,824
REVENUES OVER(UNDER) EXPENDITURES 1,441 - 647 (130,976) (128,888)
OTHER FINANCING SOURCES (USES)
Transters OUL........coocvvveieeii i - - - (180,000) (180,000)
Total Other Financing Sources
(USBS)...vovveieeioeissiese s - - - (180,000) (180,000)
NET CHANGE IN FUND BALANCES.............cceveiviens 1,441 - 647 (310,976) (308,888)
FUND BALANCES, APRIL 1......cooieiiiiecieeeceece, 9,204 - 29,410 408,951 447,565
FUND BALANCES, MARCH 31.....ccccccoiiiieiieeiiie e, $ 10,645 $ - $ 30,057 $ 97,975 $ 138,677

See accompanying independent auditor's report.
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CITY OF ROCK HILL, MISSOURI
SCHEDULE OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL-POLICE TRAINING FUND
FOR THE YEAR ENDED MARCH 31, 2018

Over
Original Final (Under)
Budget Budget Actual Budget
REVENUES
Miscellaneous............ccceevevierieiieeiece e $ 13,200 $ 13,200 $ 9325 $ (3,875)
EXPENDITURES
Current:

Police department.........ccccccveveveveiiveveseseene, 13,497 13,497 7,884 (5,613)
NET CHANGE IN FUND BALANCE............... 3 (297) % (297) 1,441 $ 1,738
FUND BALANCE, APRIL L....cccccoovviiiiiiiieine 9,204
FUND BALANCE, MARCH 31.......ccccccvevrivnnnn. $ 10,645

See accompanying independent auditor’s report.
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CITY OF ROCK HILL, MISSOURI
SCHEDULE OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL-ASSET FORFEITURE FUND
FOR THE YEAR ENDED MARCH 31, 2018

Over
Original Final (Under)
Budget Budget Actual Budget
REVENUES
Licenses, permits, fines and fees..................... $ - $ - $ - $ -

EXPENDITURES
Current:
Police department - capital outlay................. - - - -

NET CHANGE IN FUND BALANCE.............. $ - $ - - $ -

FUND BALANCE, APRIL L.....ccoiiiiiiiiiiiiine -

FUND BALANCE, MARCH 31.......ccccccooviiinne $ -

See accompanying independent auditor’s report.
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CITY OF ROCK HILL, MISSOURI
SCHEDULE OF

BUDGET AND ACTUAL-SEWER LATERAL FUND
FOR THE YEAR ENDED MARCH 31, 2018

REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-

Over
Original Final (Under)
Budget Budget Actual Budget
REVENUES
MiSCEHANEOUS.......cvivirieieiiiiieiee s $ 65,000 $ 60,850 $ 61,087 237
EXPENDITURES
Current:

Capital Outlay.........cccoevevieiiiie e 54,000 60,440 60,440 -
NET CHANGE IN FUND BALANCE............... $ 11,000 $ 410 647 237
FUND BALANCE, APRIL L.....cccccovviiiiiiiienen, 29,410
FUND BALANCE, MARCH 31.......cccccceevviinnnn. $ 30,057

See accompanying independent auditor’s report.
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CITY OF ROCK HILL, MISSOURI
SCHEDULE OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL-NW TIF FUND
FOR THE YEAR ENDED MARCH 31, 2018

Over
Original Final (Under)
Budget Budget Actual Budget
REVENUES
Property taX........coceevevevveriereeieseee e $ 64,500 $ 64,500 $ 46,595 $ (17,905)
SAlES TAX..vivevereerriee et 12,300 12,300 9,929 (2,371)
Total REVENUES........covvvieviieieiiee e 76,800 76,800 56,524 (20,276)
EXPENDITURES
Current:
AdMINISration.......ccccoevvviviiieiseceenes 193,000 193,000 180,000 (13,000)
Debt ServiCe:.....ccovioviieicee e
INTEIEST.....eeiiie e 1,500 1,500 7,500 6,000
Total EXPENditures.........covvvevvieveieinsieeeeresiennns 194,500 194,500 187,500 (7,000)
REVENUES OVER(UNDER)
EXPENDITURES (117,700) (117,700) (130,976) (13,276)
OTHER FINANCING SOURCES (USES)
Transfer out (180,000) (180,000) (180,000) -
Total Other Financing Sources (Uses) (180,000) (180,000) (180,000) -
NET CHANGE IN FUND BALANCE............. $ (297,700) $ (297,700) (310,976) $ (13,276)
FUND BALANCE, APRIL 1......cccoovvviririninn. 408,951
FUND BALANCE, MARCH 31.........ccccecvnnen. $ 97,975

See accompanying independent auditor’s report.
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CITY OF ROCK HILL, MISSOURI
SCHEDULE OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL-DEBT SERVICE FUND
FOR THE YEAR ENDED MARCH 31, 2018

Over
Original Final (Under)
Budget Budget Actual Budget
REVENUES
Property taX........cocooevveveeeeesese e sesieseeeeneenas $ 825,500 $ 825,500 $ 862,861 $ 37,361
MISCEHANEOUS. ....vvveeveeeee et 500 500 4,939 4,439
Total REVENUES........covvievviie et 826,000 826,000 867,800 41,800
EXPENDITURES
Current:
AdMINIStrative........cccoeevv e - - 4,200 4,200
Debt service:
Principal.......ccccooeieiiiiiieeee 470,000 470,000 470,000 -
Interest and fiscal charges.........c..ccocee.. 343,000 343,000 326,321 (16,679)
Bond iSSUANCE COSES......cvvvvvvcreieeiireeee e, - - 79,229 79,229
Total EXPenditures.........ccoceververieveenenenenesinnens 813,000 813,000 879,750 66,750
REVENUES OVER(UNDER)
EXPENDITURES 13,000 13,000 (11,950) (24,950)
OTHER FINANCING SOURCES (USES)
Refunding bonds issued...........c.ccccovvviiennnnne. - - 3,079,974 3,079,974
Premium on refunding bonds issued............... - - 201,930 201,930
Payment to refunded bond escrow agent........ - - (3,202,675) (3,202,675)
Total Other Financing Sources (Uses)................. - - 79,229 79,229
NET CHANGE IN FUND BALANCE............. $ 13,000 $ 13,000 67,279 $ 54,279
FUND BALANCE, APRIL 1.....ccccoovviiiinrrirnne 347,636
FUND BALANCE, MARCH 31......cccccovvvennnn. $ 414,915

See accopanying independent auditor's report.
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CITY OF ROCK HILL, MISSOURI
SCHEDULE OF

REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL-GENERAL CAPITAL PROJECTS FUND
FOR THE YEAR ENDED MARCH 31, 2018

Over
Original Final (Under)
Budget Budget Actual Budget
REVENUES
Sales tax - capital improvement..............cccc...... $ 366,500 $ 366,500 $ 354,585 $ (11,915)
Intergovernmental:

Grant INCOME.....ccovevveeeiieriieee s e e e serreee s 3,789 3,789 - (3,789)
INVESTMENT INCOME....eivveeiieeeeeeee e - - 20,194 20,194
Miscellaneous revenue..........c.ccoeveeveveeecvieecnneee, - - 700 700

Total REVENUES........eecveecieeceeecee et 370,289 370,289 375,479 5,190
EXPENDITURES
AdMINIStration..........cccoeveiveeceecec e 216,835 216,835 238,311 21,476
Capital outlay........cccooerereeieieese e 5,902,384 5,902,384 4,114,490 (1,787,894)
Debt Service:

INLEIESt ..o, - - 555 555
Total EXPENditures.........cccvvvverieieeieneseeseseeie e 6,119,219 6,119,219 4,353,356 (1,765,863)
REVENUES OVER(UNDER)

EXPENDITURES.......ccoi oo (5,748,930) (5,748,930) (3,977,877) 1,771,053

OTHER FINANCING SOURCES (USES)

TraNSTEr IN.cveiieiice e 180,000 180,000 180,000 -

Transfer OUL.........cccveevvsiece e (22,758) (22,758) - 22,758

Sale of capital aSSets.........ccoovvrvereireirieieen 16,000 16,000 16,780 780

Total Other Financing Sources (Uses)....... 173,242 173,242 196,780 23,538

NET CHANGE IN FUND BALANCE................ $(5,575,688) $(5,575,688) (3,781,097) $ 1,794,591
FUND BALANCE, APRIL 1......ccoccevveiiiiieeieeiee 6,476,604
FUND BALANCE, MARCH 31........cccceevveivieinnne $ 2,695,507

See accompanying independent auditor’s report.
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CITY OF ROCK HILL, MISSOURI

SCHEDULE OF

REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-
BUDGET AND ACTUAL-INFRASTRUCTURE CAPITAL PROJECTS FUND

FOR THE YEAR ENDED MARCH 31, 2018

Over
Original Final (Under)
Budget Budget Actual Budget
REVENUES
Intergovernmental:
(€110 1o [ - O S $ 125,000 $ 125,000 $ 124,572 $ (428)
Motor VENICIE taX.......ccovvevieviiiiiecciecreccveee, 60,000 60,000 62,689 2,689
Road and bridge.........ccocevvvereieineeeseee s 110,000 110,000 106,681 (3,319)
Total REVENUES.......ocoiveviiee et 295,000 295,000 293,942 (1,058)
EXPENDITURES
Capital outlay........cccervevereirece e 671,585 671,585 668,806 (2,779)
Total EXPenditures.........coovevvevviiievieseeie e eiesie s 671,585 671,585 668,806 (2,779)
REVENUES OVER(UNDER)
EXPENDITURES........cccoiieeeee e (376,585) (376,585) (374,864) 1,721

OTHER FINANCING SOURCES (USES)

Transter iN.....oooe e 400,000 400,000 400,000 -
Total Other Financing Sources (Uses)....... 400,000 400,000 400,000 -
NET CHANGE IN FUND BALANCE................ $ 23,415 $ 23415 25,136 $ 1,721

FUND BALANCE, APRIL 1.....cccoiiiiiiiiiiiieen

FUND BALANCE, MARCH 31.......ccccoviviiinn.

See accompanying independent auditor’s report.

242,616

$ 267,752
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CITY OF ROCK HILL, MISSOURI

STATEMENT OF

FOR THE YEAR ENDED MARCH 31, 2018

CHANGES IN ASSETS AND LIABILITIES-AGENCY FUND

COURT BONDS
Cash - restricted

Deposits payable

Balance Balance
March 31, 2017 Additions Deductions March 31, 2018
$ 5,410 $ 14,845 $ 15,945 $ 4,310
$ 5,410 $ 14,845 $ 15,945 $ 4,310

See accompanying independent auditor’s report.
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CITY OF ROCK HILL, MISSOURI
COMPREHENSIVE ANNUAL FINANCIAL REPORT

STATISTICAL SECTION

This part of the City of Rock Hill’s comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial statements, note
disclosures, and required supplementary information says about the City’s overall financial
health.

Contents Page

Financial Trends
These schedules contain trend information to help the reader understand how
the City’s financial performance and well-being have changed over time. 77

Revenue Capacity
These schedules contain to help the reader assess the City’s most significant
local revenue sources. 84

Debt Capacity
These schedules present information to help the reader assess the affordability of
the City’s current levels of outstanding debt and the City’s ability to issue additional
debt in the future. 89

Demographic and Economic
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the City’s financial activities take place. 93

Operating Information:
These schedules contain service and infrastructure data to help the reader understand
how the information in the City’s financial report relates to the services the City provides
and the activities it performs. 96

Sources:  Unless otherwise noted, the information in this section is derived from the
comprehensive annual financial reports for the relevant year.
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CITY OF ROCK HILL, MISSOURI

TAX REVENUES BY SOURCE, GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS

For The Gross
Years Ended Property Sales Receipts
March 31, Tax Tax Taxes Other Total
2018 $ 1,813,467 $ 3,075,486 $ 825,303 $ 316,647 6,030,903
2017 1,596,209 3,150,206 810,965 638,863 6,196,243
2016 1,227,325 2,697,840 795,567 823,715 5,544,447
2015 860,002 2,217,492 851,530 352,051 4,281,075
2014 1,056,616 2,158,184 877,088 295,796 4,387,684
2013 1,091,603 1,983,516 861,544 690,358 4,627,021
2012 1,155,633 2,200,157 849,723 1,256,402 5,461,915
2011 1,368,825 1,874,108 833,792 303,442 4,380,167
2010 1,295,109 1,824,338 914,252 303,975 4,337,674
2009 1,172,574 1,830,656 813,280 304,252 4,120,762

Source: Basic Financial Statements
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CITY OF ROCK HILL, MISSOURI
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
LAST TEN FISCAL YEARS

Percentage of

For The General Estimated
Years Ended Obligation Actual Value of Per
March 31, Bonds, Net® Property” Capita’
2018 $ 9,882,433 1.9% $ 2135
2017 10,289,999 2.2% 2,216
2016 4,140,561 0.9% 892
2015 4,388,591 1.0% 947
2014 5,563,277 1.2% 1,200
2013 4,710,565 1.1% 1,016
2012 4,753,881 1.1% 1,026
2011 1,700,182 0.4% 367
2010 1,987,658 0.5% 434
2009 2,205,000 0.5% 478

Source: Basic Financial Statements

Note: Details regarding the City's outstanding debt can be found in the notes to financial statement:

General obligation bonds are presented net of restricted net position for debt services for
fiscal years 2010 - 2018.

® See Assessed and Estimated Actual Value of Taxable Property Table.

¢ See Demographics and Economic Statistics Table.
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CITY OF ROCK HILL, MISSOURI
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

AS OF MARCH 31, 2018

Estimated

Estimated Share of
Debt Percentage Overlapping

Name Of Governmental Unit Outstanding Applicable Debt
St. LOUiS COUNLY.....ccocveuiieiireceeicreeeeee e $ 92,215,000 05% $ 461,075
Webster Groves School District...................... 49,619,000 17.0% 8,435,230
Subtotal, Overlapping Debt............ccccvevennne. 141,834,000 8,896,305
City of Rock Hill

General oblication bonds............ccccevvieenne. $ 10,297,348 100.0%  $ 10,297,348
Tax increment financing bonds and notes.... 22,820,551 100.0% 22,820,551
Subtotal, Direct Debt..........ccccoeviiiiiiiiinns 33,117,899 33,117,899
Total Direct And Overlapping Debt.......... $ 174,951,899 $ 42,014,204

Source: Information was obtained by contacting the Taxing Jurisdiction and the St. Louis County
Collector's office. The percentage applicable to the City is based on the jurisdiction's assessed

value within the boundaries of t

he City.

Page 92



Page 93

'3|NPayas siyy ul
papN|oul SI YdIym g0G'G/8'e$ 40 Isauaul pred Buipunal ay) wouy spasdoid ayy Jo Wed "9T0ZAd Bulnp g %2 v seliss salou 411 papunjal A 8yl ,
'sjuawiAed 1sauiut pue [edioutid 4oy pasn sieak snolAsid woay spuny yum spew abessno),

SluswWwvle]sS |eloueul4 diseg :934N0S

%8G'STT A4 - TYT'OrT 9¢6'¢C 29¢e'T 887'6€ LT2'80T 600¢
%cC9'61T G89'8T. - €89'658 209'c 1€ T8E'08T €/8'289 0T0¢
%CT'TCT 982979 00T'€9 G98'ce8 L8Y'L€ 9¢ G/9'GTE TS9'v¥S TT0C
%6.'26 /89'60L 960°LEY T.0'790'T 8¥6'6 €e 28.'8€9 ¥0¢'GES ¢10¢
%TZ'68 0TE'€S9 00V'€LT 267 LEL 1L 6¢ 680°LTE 8TG L2y €10¢
%.2'T16 879'Ge8 - 0/G°€S. 120V 8 9GT'18¢E eev'aLe v10¢
%¥v0'T6 GTT'TOL - 262'8€9 GoT'. €T 606'6.E G/¥'G9¢ GT10¢
%TT'9¢ €ov'8ES'Y - 9€8'v8T'T 8TT'C ¥20'T 168'GEL 6,0°0GY (970¢
%6.°0TT 4 AWAZ 000078 90E'vT9'T - LT¢ 6.0'TCT'T 0TO‘E6Y L10¢
%85°€0T vry'069 $ 000006 $ LTE V9T $ - $ 9709 $ 2S6'TVO'TS 6v€'66S $ 810¢
,90e18N0D 1S8.81U| [ediourid Sanuanay saanipuadx3 awooUu| Xe] sajes xe | ‘IS yaden
a|qe|leny BuiresadO 1UBWIISAAU| A1adoud papu3 Saes A
19N SS9 3yl Jo4

921AJ9S 102(

S910N pue spuog anuaAay Buioueul- JUsWaIdU| Xe |

SHV3A TVOSId N3L LSV
A9OVI3IAOCD ANNIATH d3Od31d

I4NOSSIN 1TIH MO0d 40 ALID



Page 94

SNsuaD 40 neaing ‘S'N :894N0S
wo) ereg-A1y :824nos,

9'8 26TV €08'G¢ 120'9¢6'8TT 698'LY 609’ 600¢
96 GIT'Y €08'ae LE6'TST'STT 698'LY 6.G'V 0To¢
7’6 8ve'y €08'a¢e ¥0T'988'/TT 698'LY GE9'Y 1T0C
V. 80G'y €9z'0¢ 00V'769°01T 2€2'8s GE9'Y ¢10¢
€L 12E'Y G86'0¢ GLY'STI'EVT 128'9S GE9'Y €T0¢
L'L 8/S'Y L09°TE Gvy'867'orT vrTes GE9'Y ¥10Z
9'g 90L'v 109'1¢ Siv'861 9VT 289'2S GE9'Y GT0C
(% 6TV'Y G08'1¢ Sy'861'9VT Zr8'es eV9'y 910¢
6'S Tvy'y 966'C¢ 008°202'8ST 0T15'8S 8€9'v LT0C
6'€ 80L'v 698'07 $ 966'8ZV' VLT $ 209 3 829'7 8T0¢
ey juswijjoaugy Louioou| LAwioou| Lwoaul Juonejndod ‘TE YoIe\
1uswAojdwaun 1IsIg |100Yyds eyded [euosaad pjoyasnoH pspu3 sies A
SaN0ID JER| uelpaN 9y.L 404
191503\

SHV3IA TVOSId NIL LSV
SOILSILV1S DINONODT ANV JIHdVdOO0INGd

I4NOSSIA “TTIH X204 40 ALID



a|ge|IeARUN SI UOITRWIOJUI

91eJN228 8snkdaq 600Z PUeL 8T0Z Y10q J0) PaNIWo usaq Sey uwinjod juswAojdws A110 €101 Jo abelusdliad

009
ve

oo}

€€
1%

N~

0S
69
19
<7

M < 10O O

T 14}

Muey seaAo|dw3

‘910N

saluedwod paweu aA0Qe 8yl :824N0S

600¢

088
.......................... \AC.@QEOO OO_>._®m O.__l_l _OWOO._H_
............................................... [1'H Y20 Jo A1D
.......................................................... WCOO\_Q_G\S
............................... UOoIRIN0SSY 3sInN Bunisian
OH H.V ................................................. Omm w.mcmvcmm
6 og T UBIA UIalS
g 6G 09 J3qWINT UeW[IA
L T9 Yreg pue usyduy ISy
9 Q) 5u] %07 79 JBIIYIS M
q og 1N SN
b 86 e JURINEISSY UBDIXS|N EPUSIJeH
€ yor e 1du3sIg [00Y3S SaN0U9) 1831SH3AN
Z FA % ou] ‘S8d1AJaS a1etodio) AeuniN/ODHY
T o0z 0 e Ju| ‘uoIeI0lSayY 7 Bulues|D PIeMPOOAA
Muey seaAo|dw3 J1ahkojdw3
810¢

OOV S4VIA ININ ANV dVIA LN3HHND

SH3IAOTdING TVdIONIAd

I4NOSSIN 1T1H X00d 40 ALID

Page 95



q S q q 9 9 9 9 9 9
ot 0T o) 1) et g7 81T €T 1T et
T T T T T T T T T T
[4 T T 1 c ¢ ¢ c [ c
T T T T T T T T T T
0] 0] 0T 0] 6 9’6 0] 0] 0T 0]
€ € € € c [ [ [ € [
600¢ 0T0¢ 170¢ ¢10¢ €10¢ v10¢ ST0¢ 9T0¢ L10¢ 8T0¢

‘T€ YaJe\ JO SV saakojdw3 qusjeAainb3 awi | -jjn4

Page 96

spJod2al |jo4Aed A11D :924N0S

............................ SS10M 211aNd
.................... HC@EH;—@Q@U mo__Oﬁ_
................. LOIEaI93] PUE SYJed
....................... HLDOU _GQ_U_C_J_\/_
................. HC@EH&.@Q@U @C_m—._o_l_
........................ HC@EHL@Q@G @.h_H_
......................... LONENSIUILPY
;JusWwuIBA0b JelausD

SINVHO0dd/SNOILONNS

SHVIA TVOSId N3L LSV

SINVY90dd/SNOILONNA A9 STIAOTAANT LNIINNIIAOD ALID LNIIVAINOT INIL-TINS
I4NOSSIA “T11H XM00d 40 ALID



Page 97

sjueoldde Aq papinoid elep uo paseq sajewnsy

paisi| sjuswiiedap snoLIeA - SpIodal 1D :824N0S

GT GT 9T IT GT 6T LT 9T 0z e e (T AInr) panss) sasuadlf Jonby
S0T 8TT 10T 0T 00T 6 76 €6 16 6 “(T38nBNy) panss) sasuadl| JueYdIBIN
g 9 g9 89 19 19 T, 12 €9 vo (T 38nBnyy) panssi sasusdl| ssauisng
:uoleJisiulwpe pue adueulq
orL'2/9'TS  vPL'66L'T$  EPT'TS9$  L€9'0SE'L$  298'09T'T$  TBT'/86'V$  222'082'G$  ¢S9'6EV'Y$  0£0'TC8'T$  T.L0'022'L$ "|e1oJswwo)
89€'8/8 $  EPT'VOY'T$  TI868E$  TIE6TOT$S  ZTIT'Z8Y'E$  TIT'G0'T$  ZvE'0E0'T$  0LG'OTZ'ES  989'00F'€E$  €18'Q06'E§ e [enuapisay
000/ $ 85G'sz ¢ 9sv'er ¢ o00Z¥r ¢ oov'6  $  000TS $  ££806 $  008YVET $  000'GS $  TBT'EOT § e S30U84
000z $ S96'Ty $ 8/.'Gc $ o009, $ eTL.T $ oosOr $ ooSSy $ 000 0§ 009V. 0§ €2l'S G skemanniq
G09'Z8 $  TZS'e8T $  STE'SSTS  0S€'s8 ¢ ¥86'0ST $ 000WS  $ WPE'OL $ 00E'TZT $  00V'EZT $  006'€ET ¢ (sabeseb ‘syoos ‘seyosod ‘syosp) Buipling
., U0110NnJ1su0d Jo 1s0D
€9 €8 6G 8/ (174 88 98 T 08 60T e |e12J8WwwoD
(44" ¢LT 16T 8siT 86 16T €0¢ 69T e g8 e |enuapisey
8T T 0z vz 6 9z 6¢ e 1C 62 " ""$30Ua4
8 145 9 GT 1% . e ¥ 1 6 e sAemannig
74 ra4 T4 6T LT €T 0T T4 14 1T (sabeteb ‘sjoou ‘sayolod ‘sxya8p) Buipjing
:sywiad Jo JequinN
:suonoadsul Buipjing/BuisnoH
172 9. 78 7 9. 08 /8 S/l /8 98 yuow Jad s|jed aliy Jo Jaquinu abeiany
“Juswiiedap ali4
ovs (0Y47 A% ovs 89Y AR €V0T G50T 860T zess 0 v PpalIodas S80UBPIOUT BUILID JO JBGUINN
¥4 0z €z o 12 ¥4 4 44 0z ¢ yiuow Jad sysaure Jo Jaquinu afessny
44 Ly L6¥ 00Y oey oSt evy 1S¥ (037 197 rrryuow Jad spred Jo Jsquunu sfelany
“Juswiiedap 821j0d
6002 0102 1102 2102 €102 ¥102 G102 9702 1702 8702 SINVHOO0Hd/SNOILONNA

TE UoIeIN JO SV

SHVIA TTVOSId N3L LSV
SINVHOO0Hd/SNOILONNL A9 SHO1VOIANI ONILVH3dO
I4NOSSIA “1T11H M00d 40 ALID



palsi| syuswiiedsp snoLeA - sp1odal A1) :894n0S

€ € € € € € £ € £ €

T T 1 1 T - - - - -

T T 1 1 T T T 1 T 1

¢ T 1 1 T - - - - -
Gee Gze 12€ 12€ 128 12€ 128 12€ 128 12€
18 18 /8 /8 18 /8 18 /8 18 18
g€z g€z g€z g€z g€z g€z g€z g€z g€z g€z
TT TT T T TT T TT T TT T
9 9 S S g S 9 9 9 9

8 8 L 9 9 9 9 9 9 9

7 € £ £ € £ € £ € £

4 4 ¢ ¢ 4 ¢ 4 ¢ C ¢

T T T T T T T T T T

9 9 9 9 9 9 9 9 9 7
41 41 4l 4l 41 4l 4 4k 4 G501
L L L L L L L L L 9

6002 0102 1102 210z €102 7102 ST02 9102 LT02 8102

‘T UdIeN JO SV

................ AW-@O.&.@QV \AH..—@QO;_Q ..—@SHO
............... @C_U__DQ _Oocom|®‘_m_\v_\_m.n_
........ (sButpiing) seniioey Jrey And
A1y sxI0m 1jgnd
:Aladoud paumo A11D 18410

......................................... SOPIYOA
:10193dsul Buipjing/BuisnoH

.................. mﬁ._m__ 199418 u—o ._wQC._SZ
.......................... muwwh—m %O ._wQESZ
.............................. S199.1S u_.O ww___\/_
........... (sapiw atenbs) A11D Jo ealy
......................................... SOPIUSA
:S$3JoM 21jgnd

......................................... SO[IYOA
;Juswiiedap 321104

..... Amv_osn; m.:u_. @C-UD-OC-V mm_o_£®>
“Juswiedsp ail

..................... Sply [1eq 4O JaquinN
................................. S|IBJ1 JO Sa|IN

................ SLIN0D SILUSY JO JAqUINN
................................ wV_‘_MQ u_.o ww;_o<
............................ mV_L.@Q u-.o u_mQE:Z

:U011L31231 pue syred

SINVHO0Hd/SNOILONNS

SYVIA TVOSId N3L LSV

SINVYD0Hd/SNOILONNS Ad SOILSILVLS SLISSV TVLIdVO
IdNOSSIA 1T1H MO00d 40 ALID

Page 98



	Auditors Report.pdf
	RH CAFR STMTS - Final Draft
	Stmt of Position
	Stmt of Activities
	Fund Stmts-BS
	Rec of BS
	Fund Stmts-IS
	Rec of Stmt of Rev
	Stmt of Net Position-Fiduciary
	Chng of  Net Pos-Fiduciary
	Bdg Comp-GF
	Bdg Comp-Park Fund
	Bdg Comp-SW TIF
	Chng NPL LAGERS
	Pension Contrib LAGERS
	Chng NPL Uniformed
	Pension Contrib Uniformed
	Combining-BS Special Rev
	Combining-IS Special Rev
	Bdg Comp-Police Training
	Bdg Comp-Asset Forfeiture
	Bdg Comp-Sewer Lateral
	Bdg Comp-NW TIF
	Bdg Comp-Debt Service
	Bdg Comp-Cap Improve
	Bdg Comp-Infrastructure
	Agency Fund
	FY18 MDA - V9 08-28-18.pdf
	OVERVIEW OF THE FINANCIAL STATEMENTS
	Governmental funds.  Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial statements.  However, unlike the government-wide statements, the governmental funds fin...

	RH FY18 Stat Section V1 08-28-18.pdf
	Net Position
	Changes in Net Position
	Prog Rev by Function
	Fund Bal Gov FD
	Chgs in Fund Bal
	Tax Rev Gov FD
	Assessed Value
	Prop Tax Rates
	Prin Taxpayers
	Prop Tax Levies & Collect
	Sales tax
	OS Debt by Type
	GO Debt
	Legal Debt Margin
	Direct & Ovrlap Debt
	pledge revenues
	Demo Stats
	Prin Employers
	# of Emp by Fund
	Operating Indicators
	Capital Asset Function


	CAFR Statistical Section.pdf
	Introductory Section
	City of
	Financial Section
	City of
	Statistical Section
	City of




